




Notes to the Consolidated Financial Statements
30th September 2007

5. Leases (continued)

Expected repayments of principal during each of the next five years are as follows:

$

2008 1,911,947
2009 904,683
2010 549,001
2011 162,166
2012 –

3,527,797

6. Capital assets
2007 2006

Accumulated
Cost amortization Net Net

$ $ $ $

Land 4,378,271 – 4,378,271 4,378,271 
Buildings 20,113,247 (5,489,034) 14,624,213 15,076,792 
Equipment 21,883,545 (15,719,868) 6,163,677 5,371,737 
Motor vehicles 291,640 (231,789) 59,851 76,984 

46,666,703 (21,440,691) 25,226,012 25,584,216

7. Bank indebtedness
2007 2006

$ $

Bank overdraft 626,082 1,660,895

Long-term debt
Current portion 2,031,687 1,894,276
Long-term portion 3,913,524 5,880,729

5,945,211 7,775,005

(a) Bank overdraft
The Company has overdraft facilities totalling $3,000,000 bearing interest at the bank’s base rate
plus 1.5% to 3.0% and are repayable on demand.
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Notes to the Consolidated Financial Statements
30th September 2007

7. Bank indebtedness (continued)

(b) Long-term debt
The Company borrowed $10,500,000 during 1999 in connection with the development of Crown
House. Repayments by blended equal monthly instalments of principal and interest of $129,904 over
ten years commenced with effect from 1st September 2000 at which time interest was fixed at 8.45%
per annum. The first repayment was made on 2nd October 2000. 

The Company also borrowed $3,500,000 in 2005 in connection with the purchase of Engravers
Limited $2,000,000 of which was based on a fixed rate of interest of 5.25% per annum and
$1,500,000 was based on a floating rate of interest of 1% above the bank’s base rate per annum.
Repayments, which commenced on 28th February 2005, are by blended equal monthly instalments
of principal and interest of $37,972 for the fixed rate loan and $28,480 for the floating rate loan,
both over five years. The first repayment on both loans was made on 28th February 2005.

Expected repayments of principal during each of the next five years and thereafter are as follows:

$

2008 2,031,687
2009 2,126,644
2010 1,786,880
2011 –
2012 –

5,945,211

The fair value of the long-term debt, determined by discounting the contractual cash flows at the
current rates charged for similar debt instruments, is between $5.95 million and $5.98 million (2006
$7.74 million – $7.77 million)

The title deeds of certain properties are held as security for the bank loans and overdrafts. 

Total interest expense of $579,312 (2006 - $682,184) was paid during the year.  

8. Appropriations of retained earnings

The Board of Directors of the Company has made appropriations of retained earnings as set out below.
These represent amounts transferred from the unappropriated retained earnings balance on a resolution
of the Board. These amounts will be released to unappropriated retained earnings when authorized by
the Board.

(a) General reserve
This appropriation was made to provide for future capital expenditures relating to long term
maintenance and improvements of the Companies buildings. No amounts has been appropriated or
released in 2007 or 2006.
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Notes to the Consolidated Financial Statements
30th September 2007

8. Appropriations of retained earnings (continued)

(b) Reserve for self-insured risks
In 1994, in an endeavour to reduce the escalating costs of property insurance the Company decided
to create a reserve for self-insured risks through an appropriation of retained earnings. Every year
since the Directors have approved a transfer from the unappropriated retained earnings to increase
this reserve which now stands at $1.8 million.

9. Pronto Print acquisition

During 2006, the Company acquired the remaining 20% of Pronto Print for $37,500.

10. Pension plan and other post retirement benefits
During the year ended 30th September 2000, coincident with the coming into force of the National
Pension Scheme (Occupational Pensions) Act 1998 (the “Act”) on 1st January 2000, the Company
introduced a defined contribution pension plan (the “new plan”). As a result, effective 1st January 2000,
the pension liability for active employees was transferred to the new plan and only the liability for
existing pensioners remained in the contributory defined benefit pension plan (the “old plan”).

The following table summarizes the defined benefit pension plans estimated financial position as at 30th
September and the movement during the years then ended:

2007 2006
$ $

Accrued benefit obligation
Balance at beginning of year 2,495,800 2,106,150
Benefit increase (decrease) (2,483,134) 325,540
Interest cost 8,206 104,014
Other actuarial losses - 209,960
Benefits payable during the year (20,872) (249,864)

Balance as at 30th September - 2,495,800

Plan assets
Fair value at beginning of year 18,884,257 15,492,149
Actual return on plan assets 3,377,925 3,641,972
Purchase of annuities (4,301,547) -
Benefits payable (20,872) (249,864)

Fair value as at 30th September 17,939,763 18,884,257

The following significant actuarial assumption was adopted in measuring the accrued benefit obligation
as at 30th September:

2007 2006

Discount rate 4.0% 4.0%

As the assets of the old plan are held by the Trustee for the benefit of members of the plan and not the
Company, the Company has not recorded any income or expense or an accrued benefit asset in respect
of the old plan.  
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Notes to the Consolidated Financial Statements
30th September 2007

10.Pension plan and other post retirement benefits (continued)

During 2007 the Trustees of the defined benefit pension plan settled the accrued benefit obligation
through the purchase of annuity contracts. 

As described above the Company maintains defined contribution plans for substantially all employees.
Contributions amounting to approximately $593,818 (2006 - $534,550) to the plans were expensed
during the year.

11. Segmented information

The Company has identified its reportable segments based on the responsibility for the operations.
Publishing and retail covers newspaper and magazine publishing and the sale of stationery and office
equipment. Printing covers commercial and retail printing and directory publishing. The rental and other
segment includes property rentals, investment activities and other operations.

Sales of goods and services between segments occur on terms agreed between those responsible for the
segments.  There are no significant differences between segment amounts and consolidated totals other
than those arising from inter-segment transactions.

2007 Inter-
Publishing Rental and segment
and retail Printing other eliminations Total

Revenue
External 25,770,851 7,003,428 2,920,250 – 35,694,529
Inter-segment 113,424 1,060,910 893,390 (2,067,724) –

25,884,275 8,064,338 3,813,640 (2,067,724) 35,694,529

Expenses 24,507,330 7,158,421 1,233,542 (2,067,724) 30,831,569

Amortization of 
capital assets      627,721 660,131 662,716 – 1,950,568

25,135,051 7,818,552 1,896,258 (2,067,724) 32,782,137

Income from operations 749,224 245,786 1,917,382 – 2,912,392

Segment assets 17,574,731 6,514,068 26,758,963 (7,190,492) 43,657,270

Expenditures for segment
capital assets 1,422,110 458,628 258,703 – 2,139,441
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Notes to the Consolidated Financial Statements
30th September 2007

11. Segmented information (continued)

2006 Inter-
Publishing Rental and segment
and retail Printing other eliminations Total

Revenue
External 24,129,126 7,340,492 2,590,385 – 34,060,003
Inter-segment 113,349 972,864 807,519 (1,893,932) –

24,242,475 8,313,356 3,397,904 (1,893,932) 34,060,003

Expenses 22,914,270 7,363,354 1,130,604 (1,893,932) 29,514,296

Amortization of  
capital assets      971,270 618,394 422,728 – 2,012,392

23,885,540 7,981,748 1,553,332 (1,893,932) 31,525,688

Income from operations 356,935 331,608 1,844,572 – 2,533,315

Segment assets 16,398,336 12,909,066 27,518,122 (12,703,238) 44,122,286

Expenditures for segment
capital assets 1,033,532 800,969 – – 1,834,501

Certain 2006 figures have been restated or reclassified to conform to the presentation adopted in the
current year.

12.Supplemental cash flow information
2007 2006

$ $

Changes in non-cash operating working capital:
Accounts receivable 1,724,364 (596,893)
Inventory (342,759) (466,224)
Prepaids (594,853) 218,611 
Accounts payable and accrued liabilities 162,054 240,243 
Accrued employee benefits (20,811) (117,741)
Unearned income 87,496 (324,076)

1,015,491 (1,046,080)

Cash paid for interest 477,978 593,103
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Incorporated in Bermuda
Newspaper publishers and printers
Retail stationers and office equipment specialists

2 Par-la-Ville Road
Hamilton HM 08, Bermuda
Telephone: 441-295-5881 
Fax: 441-295-1513
Email: admin@royalgazette.bm
Internet: www.theroyalgazette.com
Managing Director ~ Keith R. Jensen

32 Reid Street
Hamilton HM 11, Bermuda
Telephone: 441-295-4008   
Fax: 441-292-6788
E-mail: sales@office.bm
Manager ~ William F. McKenna

Burnaby Street
Hamilton HM 11, Bermuda
Telephone : 441-295-2787   
Fax: 441-292-6788
E-mail: sales@office.bm
Manager ~ William F. McKenna

Addendum Lane South, Pitts Bay Road
Pembroke HM 07, Bermuda
Telephone : 441-292-2666   
Fax: 441-292-3535
E-mail: sales@officesolutions.bm
Manager ~ Robert G. Legere

CROWN HOUSE PROPERTIES 
LIMITED
Incorporated in Bermuda
Property holding company

2 Par-la-Ville Road
Hamilton HM 08, Bermuda
Postal Address
P.O. Box HM 1025
Hamilton HM DX, Bermuda
Telephone: 441-295-5881  
Fax: 441-295-1513

Incorporated in Bermuda
Commercial Printers / Retail Printers

13 Addendum Lane, Pitts Bay Road 
Pembroke HM 07, Bermuda
Telephone: 441-292-6100  -  Fax: 441-292-6727
E-mail: info@bermudapress.bm
Managing Director ~ Paget J. E. Wharton

13 Addendum Lane, Pitts Bay Road 
Pembroke HM 07, Bermuda
Telephone: 441-295-0183
Fax: 441-296-2329
E-mail: art@prontoprint.bm
Managing Director ~ Paget J. E. Wharton

13 Addendum Lane, Pitts Bay Road 
Pembroke HM 07, Bermuda
Telephone: 441-295-7118  -  Fax: 441-292-9934
E-mail: info@engravers.bm
Internet: www.engravers.bm
Managing Director ~ Paget J. E. Wharton

34 Burnaby Hill 
Hamilton HM 11, Bermuda
Telephone: 441-296-5857 / 295-3950   
Fax: 441-296-5860 / 295-3949
E-mail: info@chameleonprintexpress.bm
Internet: www.chameleon.bm
Managing Director ~ Paget J. E. Wharton

Incorporated in Bermuda. Directory Publishers

13 Addendum Lane, Pitts Bay Road 
Pembroke HM 07, Bermuda
Postal Address
P.O. Box HM 937, Hamilton HM DX, Bermuda
Telephone: 441-295-4600  -  Fax: 441-295-3445
E-mail: info@bermudadirectory.com
Internet: www.bermudadirectory.com
Manager ~ Horst Augustinovic

The Bermuda Press (Holdings) Limited
Incorporated in Bermuda

A public company quoted on the Bermuda Stock Exchange with over 600 shareholders

Postal Address: P.O. Box HM 1025, Hamilton HM DX, Bermuda
Telephone: 441-295-5881   Fax: 441-295-9667

Modern Photographs by Akil Simmons, Chris Burville • Historic Photographs from Bermuda: Our People, Our Story Vol. I, II, III
Aerial Shot of Bermuda by Roland Skinner • Harbour image by Arthur L. Ray

Printed in Bermuda by The Bermuda Press Ltd. • Designed by Chameleon Print Express
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