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Sir George Somers, an English naval hero and talented navigator born in 1554, was knighted for 
his achievements and was an Admiral of the Virginia Company.  It was also, because of Sir George 

Somers, from where Bermuda’s settlement history began.
 

Sir George set out from England, financed privately by London based merchants and noblemen 
united in a common cause for profit for themselves and their nation. The Virginia Company 
(a pair of English joint stock companies chartered by James I) was set up with the purpose of 
establishing settlements on the coast of North America.  They intended to colonise the New 

World for Britain in competition with Spain, France and the Netherlands. They wanted to give 
Britons a fresh start in virgin lands, to relieve overcrowding in Britain’s cities; and to be seen as 
the men who engineered such initiatives. On June 2, 1609, Sir George set out on the Sea Venture 

to achieve this goal. However on July 24, 1609 the Sea Venture was caught in a fierce storm and 
was carried for several days by raging winds. They took her hundreds of miles from her scheduled 

course.  She was wrecked off the reefs of Bermuda with no loss of life.  For many months, Sir 
George Somers, a mapping assistant and a boatman, sometimes several of the latter, in boats 

they built themselves, went out to sea to chart both the main island and other islands. Sir George 
Somers remained in Bermuda for 10 more months before completing the journey to North 
America.  He returned to Bermuda where he died on November 9, 1610. For the leadership, 

courage at sea and other skills Admiral Sir George Somers showed, the islands became named the 
Somers Isles for a brief time.

 
The Virginia Company ran Bermuda until 1614 when the Crown briefly took over the colony’s 

administration.  The shareholders of the Virginia Company formed a second company, the 
Somers Isles Company in 1615, to which Bermuda was transferred.  It held a royal charter 

for Bermuda until 1684, when it was dissolved, and the Crown assumed responsibility for the 
administration of Bermuda as a royal colony.
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2 SOMERS LIMITED

62.5%
Waverton Investment Management Limited 

Wealth Management

Private wealth management business 
formerly known as J O Hambro

 Investment Management

 Assets under management of over $7.5 billion

100.0%
Bermuda Commercial Bank Limited

Banking

Licensed bank in Bermuda with total  
assets of $591 million 

Focus on commercial banking and private  
banking / wealth management

75.0%*
Private & Commercial Finance Group plc 

Asset Origination

London Stock Exchange 

Portfolio of receivables of $139 million

*Economic percentage interest
**Projected percentage holding between 78%-88% following rights issue

KEY INVESTMENTS AND CORPORATE STRUCTURE

\
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  78.0%**
Westhouse Holdings plc 

Stockbroking

Corporate and institutional 
stockbroking group located in London

 Adviser and broker to 70 UK 
and international companies

57.0%
West Hamilton Holdings Limited

Property Management

Property management and development
 company listed on Bermuda Stock Exchange

Net assets of $45 million

KEY INVESTMENTS AND CORPORATE STRUCTURE

Investment Adviser
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FINANCIAL HIGHLIGHTS

$7.5m 

Net income

 
20132012

$13.8m 

$0.32 

Total dividend 
per share

$0.30 $14.97 

Net asset value per 
share (diluted)

$14.34 $104.8m $160.1m 

Equity attributable 
to equity holders of 

the Company

$812.3m $572.0m 

Total assets

$12.1m $7.5m 

Net income attributable 
to equity holders of 

 the Company
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Warren McLeland

funder, originator, servicer and securitiser of loans 

J.Michael Collier

is currently Chairman of Bermuda Commercial Bank 
Limited, West Hamilton Holdings Limited and Bermuda 

down as Chairman of the Ascendant Group of Companies 

DIRECTORS

David Morgan

Director of Waverton Investment Management Limited, 
Private & Commercial Finance PLC and Ascot Lloyd 

Alasdair Younie

London and prior to that at PricewaterhouseCoopers in 

Group Limited, Bermuda First Investment Company 
Limited and West Hamilton Holdings Limited and is a 

FINANCIAL HIGHLIGHTS AND DIRECTORS
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INVESTMENT MANAGEMENT TEAM

The Directors are responsible for the Company’s investment policy and have overall responsibility for the Company’s day-to-day activities. The Company has, however, entered into 
an Investment Management Agreement with ICM Limited (“ICM”) under which ICM provides investment management services to the Company. ICM is primarily responsible for the 
Company’s investments. 

Duncan Saville

Investment Trust plc and a number of companies in both 

Director of Infratil Limited and West Hamilton  
Holdings Limited.

Alasdair Younie
Mr. Younie is a Director of ICM Limited and is a 

London and prior to that at PricewaterhouseCoopers in 

Group Limited, Bermuda First Investment Company 
Limited and West Hamilton Holdings Limited and is a 
member of the Institute of Chartered Accountants in 

Charles Jillings

for assisting in the running of the two companies and the 
investment portfolios in conjunction with ICM Limited. 

of listed companies and is a Director of Waverton 
Investment Management Limited, KeyTech Limited and 

Sandra Pope

companies and Westhouse Holdings plc.
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SENIOR MANAGEMENT TEAM

Peter Horton, CEO 
Bermuda Commercial Bank

held senior posts at Barclays Bank in Kenya, LEMA Group 

Greg Reid, CFO 
Bermuda Commercial Bank

joining BCB he was the Controller with BISYS Hedge 

Hugh Grootenhuis, CEO 
Waverton Investment Management

Algernon Percy, Managing Director
Waverton Investment Management

of Mercury Asset Management (later Merrill Lynch 
 

and then in 2013 was appointed Managing Director  

David Welch, FD
Waverton Investment Management

 

Scott Maybury, CEO 
Private & Commercial  
Finance Group plc

Robert Murray, Managing Director
Private & Commercial  
Finance Group plc

involved in lending to personal, corporate and  

Zane Kerse, FD 
Private & Commercial  
Finance Group plc

Commercial Finance Group plc in 2001 having previously  
 

Christopher Getley, CEO 
Westhouse Securities

was the Director of Asian and Emerging 

Andrew Proctor, CFO 
Westhouse Securities

he was CFO at N+1 Singer and served in a similar role at 

Harrichand Sukdeo, CFO 
West Hamilton Holdings Limited

INVESTMENT AND SENIOR MANAGEMENT TEAMS
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It is with much pleasure 
that I write to you as 
Chairman of Somers 
Limited (“Somers”, 
the “Company” or 
the “Group”) and to 
present the results 
for the year ended 

annual results as a 

Somers, which 
changed its name 
from Bermuda 
National Limited on 

was incorporated 
in 2012 with the 

corporate investments 
and acquisitions in the 

of opportunities to make investments 

The Company’s acquisition of Waverton 
Investment Management (“Waverton”), 

of the exciting opportunities that are presented to  

Strategy
Somers seeks to invest in undervalued companies 

invest in opportunities where the underlying value 

perceived undervaluation may arise from a variance of 

Somers will generally aim to achieve a control position 

Somers intends to have a mid to long term investment 

its investee companies and maintain regular dialogue 
with the management and where appropriate provide 
additional capital to ensure that the companies can 

Financial Results
The consolidated results include twelve months of 

(“BCB or the “Bank”), two months from Waverton, eleven 
months from Private & Commercial Finance Group plc 

CHAIRMAN’S STATEMENT



9

Westhouse Holdings plc is accounted for as an associate 
and the Company’s other investments were valued on a 

The results were in line with the Board’s expectations 

on delivering a quality level of service to its high net 

Acquisition
On August 5, 2013, Somers completed the acquisition 
from Credit Suisse AG of Waverton for a total cash 

a well respected private wealth manager in the UK with 

Shareholder Initiatives

end, the Company had purchased 45,388 of its own 

in the Company’s shares and to provide shareholders 
the opportunity, in the case of the dividend reinvestment 

was pleasing to note that as at the year end, 1,914,513 

 

Opportunities
Somers continues to evaluate potential investment 

sector and an area in which we are cogniscent when 

it is important to note that changes in the regulatory 

Dividend

Outlook

extent of quantitative easing in the last 24 months, we 
look forward to 2014 with optimism and a year which 

Somers is well positioned to take advantage of the 
investment opportunities that currently exist, due to its 

like to thank all of the Company’s shareholders for their 

Warren McLeland
Warren McLeland
Chairman

CHAIRMAN’S STATEMENT
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History
BCB was formed by an Act of Parliament in February 1969 
under the name of The Provident People’s Bank Limited. 
In May 1969 the Bank’s name was changed to Bermuda 
Provident Bank Limited, and in 1984 the name of the 
Bank was changed once again to Bermuda Commercial 
Bank Limited.

The Bank operated under the management of Barclays 
Bank plc from its inception until May 10, 1993, when it 
sold its investment as part of a global rationalisation of its 
minority holdings.

In the early 1990’s, the Bank made a strategic decision to 
focus on providing services tailored to the international 
business and private client markets. 

In April 2010, the majority shareholding in the Bank was 
purchased by an investor group through Permanent 
Investments Limited (“PIL”). PIL then distributed its 
shares in BCB directly to its investors.

In October 2012, BCB became a wholly owned subsidiary 
of Somers and BCB’s shareholders became shareholders 
in Somers on a one for one basis. BCB’s website address 
is www.bcb.bm. 

Financial Results
The Bank’s earnings increased in 2013 due to a strong 
performance from its investment portfolio which 

markets over the last 12 months. This has been driven 
by the unprecedented injection of money into the 

majority ownership in April 2010.

investments during the year. Total expenses increased as 
the Bank strengthened its employee base. 

The Bank’s asset base continues to grow, and as at 

well capitalised with a low risk, liquid and transparent 
balance sheet with the majority of assets in either cash, 

grade portfolio. The Bank maintained a small loan 

from 2012. The Bank’s capital position remains strong 

investment grade rating and revised the Bank’s outlook 
to Stable, as a result of the Bank’s strong liquidity, capital 

Strategy 

solutions to its corporate and private wealth clients. 

purchase the L.P. Gutterridge Building in Hamilton, 

Bermuda. This will give the Bank a base for the medium 
to long term and enable it to rationalise all of its 
operations in one building.

forward to his leadership and revised strategy in moving 
the Bank forward in what will be an important year for 
the Bank with further investment in management and  
new systems.

Outlook
There exists an exciting opportunity for the Bank 
in the private wealth space both in Bermuda and 
internationally. It is an area which has not been 
adequately addressed by the other local banks and BCB 

systems and processes combined with a strengthened 
management team.

However, we are cognisant that the Bermudian economy 
remains challenging. This will be the fourth consecutive 

are under increased scrutiny from the large western 
economies who are looking for increased tax revenue. 

that 2014 will be another year of progress for the Bank.

SUMMARY OF INVESTMENTS

BERMUDA COMMERCIAL BANK LIMITED (“BCB” OR THE “BANK”)
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acquired Waverton from Credit Suisse AG on August 5, 
 
 

History & Background

Investment Management and has grown organically and 
today has 107 employees including  
26 portfolio managers with direct client  

Group, although it remained a separate managed entity 

In January 2014, the company’s name 
was changed to Waverton Investment 

 

specialist investment manager which 
focuses on discretionary portfolio 
management for private clients, 
charities and institutions as well as 

well known UK private wealth 
asset manager and 

has historically produced strong investment portfolio 

Waverton had Assets under Management (“AUM”) of 

 

In addition to the private client services that Waverton 
provides, Waverton is also the investment manager to 7 

 

Financial Results
With the acquisition completing in early August, Somers’ 
consolidated results only include Waverton’s results for 

 

challenge for Waverton moving forward is to increase its 

Rationale for the Waverton acquisition 

acquired a well known UK private wealth asset manager 

wealth management industry and is complementary to 

Somers’ other investments, for example, the provision of 
investment management services and products to 

Waverton invested alongside Somers and even in the 
early stages, the signs are positive that the relationship 

Outlook
With quantitative easing likely to remain in some form 

where low interest rates are likely to continue well into 

European crisis may adversely impact Waverton’s 

division and institutional sales, it is expected that 2014 

WAVERTON INVESTMENT MANAGEMENT LIMITED (“WAVERTON”)

SUMMARY OF INVESTMENTS
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Somers is interested in 46.1% of Westhouse’s issued  
share capital.

History & Background
Westhouse is located in London and is a corporate and 
institutional stockbroking group with a focus on a number 
of market sectors with particular expertise in mining, oil 
& gas, insurance, support services, growth companies, 
media and investment funds. Westhouse’s target market 
is the small and mid market capitalised companies listed 
in London. Westhouse generates its revenue through 

broking revenues.

Westhouse Securities LLP was formed in 2004 with the 

broking business into a new company part owned by 
Kredietbank SA Luxembourgeoise (“KBL”) and part by 
management. In July 2006, KBL sold their interest in 
Westhouse to management and the Hanson family. 
The business was renamed Hanson Westhouse and 
undertook a reverse takeover of AIM quoted SovGEM 
Limited in June 2009. The company was subsequently 
renamed Westhouse Holdings plc and in December 2010 
it acquired Smith’s Corporate Advisory, an independent 
corporate broking and investor relations business. In 
January 2012, Westhouse acquired Arbuthnot Securities 

and the businesses were integrated under Westhouse. 
Its website address is www.westhousesecurities.com.

Somers acquired its 46.1% holding in 
Westhouse from BCB in September 

2012. For this period under review, 
Somers has accounted for 

Westhouse as an associate. 

Financial Results

appreciation for most of the world’s capital markets. 
Whilst the general market has improved, this has not 
been the case in Westhouse’s target market. The IPO and 
secondary fundraisings market for small and medium 
capitalised companies remains sluggish and secondary 
fundraisings have only recently started to pick up.

It is against this backdrop that Westhouse remains loss 
making. Somers’ share of Westhouse’s losses for the year 
ended September 30, 2013 is $2.5 million. In addition, 
Somers has advanced a total of $2.9 million by way of 
interest bearing loans.

Restructuring
There are indications that Westhouse’s target market 
is beginning to improve and that the actions taken by 
Westhouse to reduce costs over the last twelve months 

In September 2013, Westhouse completed two 
fundraisings for existing clients.

Westhouse has strengthened its management team and 
we anticipate that 2014 will be an improved year 
for Westhouse. 

As a result, Somers agreed post the year end, to invest as 
 

$3.0 million in Westhouse. Westhouse is in total 
proposing to raise, in aggregate, up to $3.45 million. 
Westhouse’s management have also agreed to invest 
$0.3 million as part of this process. In addition, Somers 
has also agreed to consolidate all its loans under one 

Following the fundraising, and dependent on the 
investment by Westhouse’s other shareholders, 

of Westhouse’s issued share capital. This transaction 
has received regulatory approval and it is expected to 
complete in late January 2014. The fundraising will give 
Westhouse the necessary capital to move ahead with its 

Once the rights issue has been completed, Somers will 
have the right to appoint the majority of the Westhouse 
Board of Directors.

Outlook
We believe that the measures taken by Westhouse can 

management team has been strengthened and with 

part of the fundraising, they have an incentive to drive 

stronger and the ability to complete these transactions 

will enable Westhouse to commit more capital to its 
market making book which in turn should 

The recent improvement in Westhouse’s trading 

commit more funds to the company. We are aware 

but believe that the blocks are in place to drive the 

WESTHOUSE HOLDINGS PLC (“WESTHOUSE”)
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Somers’ economic interest in PCFG is approximately 

Company’s results include PCFG’s consolidated results 

 

History & Background

company’s shares were admitted to trading on the 
Alternative Investment in market of the London Stock 

for motor vehicles (motor cars, classic cars and 

for vehicles, plant and equipment to small and 

Historically, PCFG had relied on facilities from the UK’s 

as PCFG to fund their activities through traditional high 

With the support of the Somers group, PCFG were 

them to negotiate a new three year facility with Barclays 

Financial Results

 

The company’s leverage ratio, excluding the unsecured 

Outlook
PCFG is a potentially important investment for the 

market that is seeing less competition through companies 

momentum continues we would hope the company will 

We are optimistic that PCFG will continue to grow its 
consumer division and as the UK economy returns to 

issue for PCFG moving forward is to ensure that they 

PRIVATE & COMMERCIAL FINANCIAL GROUP PLC (“PCFG”)

SUMMARY OF INVESTMENTS
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West Hamilton Holdings Limited 
(“WHH”)
WHH is a Bermuda Stock Exchange (“BSX”) listed 

assets in Bermuda in which the Group has an interest of 
57.0%. As such, Somers has consolidated the results of 
WHH for the year ended September 30, 2013.

its investment in WHH. As part 
of the consolidation process, 

Somers performed a fair value 
assessment of its investment 
resulting in a premium over the 
cost of investment. The premium 

related primarily to the valuation 
of WHH’s land and property. 

This gain does not, however, 

operational performance. Somers’ 57.0% 
consolidated investment in WHH is valued 

History & Background
WHH was formerly known as The Bermuda Bakery 
Limited and was for many decades in the business of 
baking bread and related products. In 2004, it changed 

its name to West Hamilton Limited 
and became a property 

management and 
development company.

WHH owns two 
commercial 
properties, 

covering over 2 acres, known as the Belvedere Building 
and the Belvedere Place 309 space car parking facility on 
Pitts Bay Road in the west of Hamilton, Bermuda. WHH’s 
original intention was to develop the property and work 
began at the Belvedere Site in January 2007 but ceased in 
December 2010 with the completion of the underground 
parking facility and all other infrastructure work below 
grade. The company halted construction in December 

in the Bermuda market and a decline in demand due to 
the reductions in the number of potential tenants.

With international business in Bermuda favouring 
the west of Hamilton, WHH has begun the process of 
evaluating the development of part of its property into 
a number of residential apartments. If the development 

WHH’s shareholders. 

Financial Results
For the nine months ended September 30, 2013, WHH 

WHH’s holding in BF&M Limited, a BSX listed insurance 
 

September 30, 2013.

Outlook
Bermuda continues to have an oversupply of commercial 
real estate space and an economy which has a number of 
challenges. However, there are areas in Hamilton which 

are popular amongst the international business sector 
and WHH’s assets are in the middle of one such area. 
With the car parking facility fully let, WHH’s key challenge 

ft. of vacant space in the Belvedere Building. Longer 
term, the successful development of the site including 
the proposed residential development, should produce 
attractive returns to Somers as a WHH shareholder.

WHH is relatively ungeared and we believe is well placed 

WEST HAMILTON HOLDINGS LIMITED (“WHH”)
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Ascot Lloyd Holdings Limited  
(“Ascot Lloyd”)

 

regulatory requirement is creating consolidation 

Following the consolidation of recent acquisitions and an 
improved trading environment we expect Ascot Lloyd to 

 

Sing Investments & Finance Ltd 
(“Sing”)

of loans include residential and commercial property 

compression of the interest margin, due to the current 
environment of low interest rates and increased 

the Singapore economy is expected to continue to grow 

the Company exposure to a country which is attracting 

Singapore Government’s measures to cool the property 

OTHER INVESTMENTS

SUMMARY OF INVESTMENTS
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Ernst & Young Ltd. 
3 Bermudiana Road 
Hamilton HM08, Bermuda 
P.O. Box HM 463 
Hamilton, HM BX, Bermuda 

 Tel: +1 441 295 7000 
Fax: +1 441 295 5193 
www.ey.com/bermuda 

 

Report of Independent Auditors 

The Shareholders and Board of Directors 
Somers Limited 

We have audited the accompanying consolidated financial statements of Somers Limited and its 
subsidiaries (the Company), which comprise the consolidated statement of financial position as 
at September 30, 2013, and the consolidated statement of income, consolidated statement of 
comprehensive income, consolidated statement of changes in equity, and consolidated statement 
of cash flows for the period from September 18, 2012 (commencement of operations) to 
September 30, 2013, and a summary of significant accounting policies, and other explanatory 
information. 

Management’s Responsibility for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated 
financial statements in accordance with International Financial Reporting Standards, and for such 
internal control as management determines is necessary to enable the preparation of consolidated 
financial statements that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on 
our audit. We conducted our audit in accordance with International Standards on Auditing. 
Those standards require that we comply with ethical requirements and plan and perform the audit 
to obtain reasonable assurance whether the consolidated financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain evidence about the amounts and disclosures 
in the consolidated financial statements. The procedures selected depend on the auditors’ 
judgment, including the assessment of risks of material misstatement of the consolidated 
financial statements, whether due to error or fraud. In making those risk assessments, the 
auditors consider internal control relevant to the entity’s preparation and fair presentation of the 
consolidated financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by management, as well as 
evaluating the overall presentation of the consolidated financial statements.  

Opinion 

In our opinion, the consolidated financial statements present fairly, in all material respects, the 
financial position of the Company as at September 30, 2013, and of its financial performance and 
its cash flows for the period from September 18, 2012 (commencement of operations) to  
September 30, 2013, in accordance with International Financial Reporting Standards. 

January 24, 2014 
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Assets  2013
Cash, money market funds and term deposits (Note 3): 
 Due on demand $ 39,751,507

Term deposits 170,732,933
Total cash, money market funds and term deposits 210,484,440

Other assets (Note 10) 29,346,758
Loans receivable from associates (Note 7) 5,857,536
Interest receivable 4,073,844
Loans and advances to customers (Note 6) 198,553,123
Financial investments (Note 5) 250,382,156

Deferred tax assets (Note 21) 3,978,126
Property and equipment (Note 8) 53,139,335
Goodwill and other intangible assets (Note 9) 46,932,346
Investments in associates (Note 7) 5,403,345
Total assets $ 812,324,280

Liabilities
Deposits (Note 11):

Demand deposits $ 253,872,954
Term deposits 207,317,375
Total deposits 461,190,329

Other liabilities (Note 12) 16,597,004
Interest payable 3,821,665
Customer drafts payable 2,527,491

Interest bearing loans and borrowings (Note 13) 126,832,889
Total liabilities $ 617,600,896 

Equity
Capital stock (Note 14) $ 1,070
Share premium (Note 14) 148,472,640
Treasury stock (Note 14) (549,900)
Other comprehensive income 2,731,037
Retained earnings 9,441,728
Equity attributable to: equity holders of the parent 160,096,575
Non-controlling interests 34,626,809
Total equity 194,723,384
Total liabilities and equity $ 812,324,280

See accompanying notes.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at September 30, 2013  
(expressed in United States Dollars)

Signed on behalf of the Board:

Warren McLeland    J. Michael Collier
Chairman     Deputy Chairman

J Mi h l C

 CONSOLIDATED STATEMENT OF FINANCIAL POSITION
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Income   2013
Interest income:
 Cash and term deposits $ 271,151
 Money market funds  59,042
 Loans and advances to customers  18,631,898
 Financial investments  18,032,767
Total interest income  36,994,858
Interest expense  (9,604,157)
Net interest income  27,390,701

Fees and commissions (Note 17)  11,939,860
Net exchange gains  1,310,909
Dividend income  1,314,806

Other operating income  3,998,546

Share of losses of an associate  (2,377,196)
Total income  57,336,562

Expenses

Depreciation (Note 8)  467,558
Amortisation (Note 9)  732,867
Impairment losses on receivables (Note 10)  2,972,592
General and administrative expenses (Note 18)  21,516,474
Total expenses  42,580,951

Income before tax  14,755,611
Income tax expense (Note 21)  (912,052)
Net income $ 13,843,559

Attributable to:
 Equity holders of the parent $ 12,090,027
 Non-controlling interests  1,753,532 
  $ 13,843,559

Earnings per share (Note 15):
 Basic $ 1.60
 Diluted $ 1.60
   
See accompanying notes.

CONSOLIDATED STATEMENT OF INCOME
Period from September 18, 2012 (commencement of operations) to September 30, 2013
(expressed in United States Dollars) 
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Income  2013
Net income for the period $ 13,843,559
Other comprehensive income (loss):

Share of other comprehensive income of an associate 73,302
Other reserves 366,811
Other comprehensive income  2,059,492

Total comprehensive income  $ 15,903,051

Attributable to: 
 Equity holders of the parent $ 14,466,569

Non-controlling interests 1,436,482
Total  $ 15,903,051

See accompanying notes.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Period from September 18, 2012 (commencement of operations) to September 30, 2013
(expressed in United States Dollars)

 CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Period from September 18, 2012 (commencement of operations) to September 30, 2013
(expressed in United States Dollars)

      Non-
 Capital Contributed Treasury Other Retained  Controlling Total
 Stock Surplus Stock Reserves Earnings Total Interests Equity

Balance at  
    beginning  
    of period $ – $ – $ – $ – $ – $ – $ – $ –
Amalgamation  
    with BCB  700  104,755,367  –  –  –  104,756,067  –  104,756,067
Net income 
    for the period  –  –  –  –  12,090,027  12,090,027  1,753,532  13,843,559
Other 
    comprehensive  
    income  –  –  –  2,376,542  –  2,376,542  (317,050)  2,059,492
Issue of share 
    capital  127  17,755,284  –  –  –  17,755,411  –  17,755,411
Exercise of 
    options  50  2,848,550  –  –  –  2,848,600  –  2,848,600
Exercise of  
    warrants  193  23,113,439  –  –  –  23,113,632  –  23,113,632
Dissolution of 
    subsidiary  –  –  –  –  142,240  142,240  –  142,240
Net purchase of 
    treasury stock  –  –  (549,900)  –  –  (549,900)  –  (549,900)
Dividends  
(Note 16)  –  –  –  –  (2,790,539)  (2,790,539)  –  (2,790,539)
Acquisition of 
   subsidiaries  –  –  –  –  –  –  33,190,327  33,190,327  
Other reserves  –  –  –  354,495  –  354,495  –  354,495
Balance at end 
    of period  $ 1,070 $ 148,472,640 $ (549,900) $ 2,731,037 $ 9,441,728 $ 160,096,575 $ 34,626,809 $ 194,723,384

See accompanying notes.
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Operating activities  2013
Net income before taxes $ 14,755,611
Adjustments to reconcile net income before taxes to cash used in operating activities:

Depreciation 467,558
Amortisation 732,867
Write-down of other intangible assets 2,936,565
Share of losses of an associate 2,377,196
Dissolution of a subsidiary 142,240
Share of other comprehensive loss of an associate 481,929

Impairment losses on receivable for investments pending settlement  2,972,592
Income taxes received 1,280,729
Decrease in receivable from a related party 7,948,554
Decrease in interest receivable 396,808
Increase in other assets (7,966,911)

Decrease in deferred tax assets 799,963
Increase in customer drafts payable 1,581,534
Decrease in other liabilities (19,273,317)
Increase in interest payable 1,369,418
Net cash used in operating activities (2,635,503)

Investing activities
Increase in loans and advances to customers (44,651,471)
Decrease in loans receivable from associates (5,857,536)

Purchases of subsidiaries (130,460,234)
Purchases of property and equipment (673,644)
Purchases of goodwill and other intangible assets (631,025)
Purchases of an associate (7,950,589)
Net cash used in investing activities $ (165,545,710)

Financing activities 
Increase in deposits $ 5,654,972
Decrease in interest bearing loans and borrowings  (37,119,546)
Proceeds from issue of shares  148,561,233
Purchase of treasury stock  (551,747)
Dividends paid  (2,790,539)

Net decrease in cash and cash equivalents  (54,426,840)
Cash and cash equivalents acquired at acquisition  264,911,280
Cash and cash equivalents, end of period $ 210,484,440
 

Interest paid $ (8,196,199)
Interest received $ 37,127,096
Dividends received $ 1,314,806
Dividends paid $ 2,790,539

See accompanying notes.

CONSOLIDATED STATEMENT OF CASH FLOWS
Period from September 18, 2012 (commencement of operations) to September 30, 2013
(expressed in United States Dollars)

 CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY AND CASH FLOWS
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
September 30, 2013
(expressed in United States Dollars)

1. Description of Business
Somers Limited (“Somers”) (formerly “Bermuda National Limited”), is a Bermuda exempted investment holding company listed on the Bermuda Stock Exchange with a number of 

The primary business holdings of the Company are:

 
 asset management, corporate and trustee services.

 a UK wealth manager. 

 

 

 
  to Somers and BCB. 

 

2. Significant Accounting Policies 
Basis of Preparation 

are rounded to the nearest dollar, except when otherwise indicated. 

Statement of Compliance 

Accounting Standards Board (“IASB”).

Presentation of Consolidated Financial Statements 

 
in Note 23.
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Basis of Consolidation 

as the Company, or from the date of acquisition, being the date in which the Company obtains control, if less than the reporting year, using consistent accounting policies.

 

the share of the net assets acquired is recognised as equity.

Investment in Associates

the associate, the Company recognises its share of any changes and discloses this, when applicable, in the consolidated statement of changes in equity. Unrealised gains and losses 
resulting from transactions between the Company and the associate are eliminated to the extent of the interest in the associate. 

reporting period ending September 30, consistent with that of the Company. When necessary, adjustments are made to bring the accounting policies in line with those of  
the Company.

After application of the equity method, the Company determines whether it is necessary to recognise an additional impairment loss on its investment in the associate. The Company 
determines at each reporting date, whether there is any objective evidence that the investment in the associate is impaired. If there is such evidence, the Company calculates the 

the consolidated statement of income. 

Estimates, judgments, and assumptions are continually evaluated, and are based on historical experience, and other factors, including expectations of future events, that are 

Fair Value of Financial Instruments 

determined using a variety of valuation techniques that include the use of valuation models. The inputs to these models are derived from observable market data where possible, 
but where observable market data are not available, judgment is required to establish fair values. The judgments include considerations of liquidity and model inputs such as 

Impairment Losses on Loans and Advances 

the allowance.

 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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The collective assessment takes account of data from the loan portfolio (such as, among others, levels of arrears, credit utilisation, loan to collateral ratios, etc.), and judgments to the 
 

Impairment of Available-for-Sale Financial Investments

when conditions warrant an impairment assessment. This requires similar judgment as applied to the individual assessment of loans and advances.

duration, and extent to which the fair value of an investment is less than its cost. 

Deferred Tax Assets

 
 tax-planning strategies. 

Bermuda dollar balances and transactions are translated into United States dollars at par. Monetary assets and liabilities in other currencies are translated into United States dollars 

foreign currency are translated into United States dollars at historic rates or the rates of exchange prevailing at the dates of the transactions. 

Income and expense items in other currencies are translated into United States dollars at the rates prevailing at the dates of the transactions. Realised and changes in unrealised 
gains and losses on foreign currency positions are reported under net exchange gains or losses in the consolidated statement of income of the current period.

of equity within other comprehensive income. On disposal of a foreign entity, the deferred cumulative amount recognised in equity relating to that particular foreign operation is 
recognised in the consolidated statement of income. 

liquidity and invest in highly liquid instruments, such as term deposits and commercial papers.

Date of Recognition

 
market place.

Initial Recognition of Financial Instruments 
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are met: 

 
 

 
 

 
 

  principally for the purpose of selling in the short term or if so designated by management. Derivatives are also categorised as held for trading unless they are designated 
  as hedges.

recorded in the consolidated statement of income. 

Financial Assets or Liabilities Held for Trading  

which have been acquired for the purpose of selling or repurchasing in the near term.

Derivatives include foreign exchange forward contracts, index and equity option contracts, interest rate swap contracts, and warrants. Derivatives are recorded at fair value and 
carried as assets when the fair value is positive and as liabilities when the fair value is negative.  

fair value if their economic characteristics and risks are not closely related to those of the host contract, and the host contract is not itself held-for-trading or designated at fair value 
 

forward contracts in the consolidated statement of income. 

Loans and Advances to Customers

taking into account any discount or premium on acquisition and fees that are an integral part of the EIR. The EIR amortisation is reported under interest income and losses arising 
from impairment are reported under credit loss expense in the consolidated statement of income. 

lease payments. These loans and receivables are subsequently measured at an amount equal to the net investment in the contract, less any provision for impairment.

Available-for-Sale Financial Investments

are subsequently measured at fair value. Changes in unrealised gains and losses, with the exception of foreign exchange gains and losses, which are recorded in the consolidated 
statement of income, are recognised directly in equity under other comprehensive income or loss. When the investment is disposed of, the cumulative gain or loss previously 

 

recorded as dividend income or expense in the consolidated statement of income when the right of the payment has been established. The losses arising from impairment of such 

 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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fair value of the investment. In addition, investments in portfolio fund are not subject to any lock up period.

Held-to-Maturity Financial Investments

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees that are an integral part of the EIR. The EIR amortisation is reported under 
interest income, and losses arising from impairment are reported under credit loss expense in the consolidated statement of income. 

maturity during the following two years.

Financial Assets
 

 

 

Financial Liabilities

active market, the fair value is determined using appropriate valuation techniques.

Impairment of Financial Assets

the consolidated statement of income. Any subsequent increase in the fair value of such assets that can be objectively related to an event that occurred after the impairment was 
recognised will result in a reversal of the impairment loss in the period in which the event occurs.

Financial Assets at Amortised Cost

and collectively assesses them for impairment. Assets that are individually assessed for impairment and for which an impairment loss is, or continues to be, recognised are not 
included in a collective assessment of impairment.

allowance account and the amount of loss is recognised in the consolidated statement of income. Interest income continues to be accrued on the reduced carrying amount and 
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the estimated impairment loss increases or decreases because of an event occurring after the impairment was recognised, the previously recognised impairment loss is increased 

recovery of impairment loss is reported net as credit loss expense or credit loss recovery income in the consolidated statement of income. 

Available-for-Sale Financial Investments
 

is impaired. 

previously recognised, is removed from equity and recognised in the consolidated statement of income. Impairment losses on equity investments are not reversed through the 

previously recognised in the consolidated statement of income. Future interest income continues to be accrued based on the reduced carrying amount of the asset, using the interest 

can be objectively related to an event occurring after the impairment loss was recognised, the impairment loss is reversed, through the consolidated statement of income. 

Impairment of Non-Financial Assets
The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment testing for an asset 

written down to its recoverable amount.

investment until maturity and the held-to-maturity portfolio has not been tainted. 

maturity amount is also amortised over the remaining life of the asset using the EIR method. If the asset is subsequently determined to be impaired, then the amount recorded in 

 
the Company.

The Company uses derivatives to manage its credit and market risk exposures and also to provide clients with the ability to manage their own risk exposures. The Company does not 
use derivatives for trading or for speculative purposes.

derivative is separated, the host contract is accounted for based on accounting standards applicable to contracts of that type without the embedded derivative. 
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The fair value gain or loss on a derivative depends on whether the derivative is designated as a hedging instrument. Changes in the fair value of derivatives are included in the 

certain property are not depreciated.

the asset is derecognised. 

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the consideration transferred measured at 
acquisition date fair value and the amount of any non-controlling interest in the acquiree. For each business combination, the Company elects whether to measure the non-

presented in the consolidated statement of income.

and liabilities (including contingent liabilities but excluding future restructuring), of the acquired business at fair value. Any excess of the cost of acquisition over the fair values of the 

recognised directly in the consolidated statement of income in the period of acquisition.

If the business combination is achieved in stages, the previously held equity interest is remeasured at its acquisition date fair value and any resulting gain or loss is recognised in the 
consolidated statement of income. 

is reviewed for impairment at least annually, or more frequently, if events or changes in circumstances indicate that the carrying value may be impaired. If the fair value of the net 
assets acquired is in excess of the aggregate consideration transferred, the gain is recognised in the consolidated statement of income.

Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed of, the goodwill associated with the disposed operation is 
included in the carrying amount of the operation when determining the gain or loss on disposal. Goodwill disposed in these circumstances is measured based on the relative values 
of the disposed operation and the portion of the cash-generating unit retained.

measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is the fair value as at the date of acquisition. Following initial recognition, 
intangible assets are carried at cost less accumulated amortisation and any impairment losses. Amortisation is calculated using the straight-line method to write down the cost of 
intangible assets to their residual values over their estimated useful lives as follows: 

 Computer software Up to 8 years 
 Customer relationships Up to 15 years
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based on when customers purchase drafts and when they are presented for payment. Customer drafts payable are presented under liabilities on the consolidated statement of 

All loans and borrowings are initially recognised at the fair value of the consideration received less directly attributable transaction costs. After initial recognition, interest-bearing 

when the liabilities are derecognised as well as through amortisation process. 

recognition criteria must also be met before revenue is recognised:

Interest Income 

Fees and Commissions

registrar services.

Income is recognised as revenue on the accrual basis over the period during which the services are provided.

Dividend Income

Expenses

Leases
Operating lease payments are recognised as an expense on a straight-line basis over the lease term and are included in other expenses in the consolidated statement of income.

Dividends on Common Shares
Dividends on common shares are recognised as a liability and are deducted from equity in the period in which they are declared. 

Certain subsidiaries of Somers operate an approved equity-settled share option scheme for its employees. In accordance with IFRS 2 Share-Based Payment awards are recognised as 
an expense in respect of the fair value of employee services received in exchange for the grant of share options in the particular subsidiary. A corresponding amount is recorded as 
an increase in equity within retained earnings. The expense is spread over the relevant vesting period and is calculated by reference to the fair value of the share options granted. In 
arriving at fair values, the Black Scholes pricing model is used and estimates are made of dividend yields, share price volatility, risk free rates and expected life of the share options. 

Basic earnings per share (“EPS”), is calculated by dividing net income attributable to shareholders by the weighted average number of common shares outstanding during the 
period. The diluted EPS calculation assumes that stock options are only exercised and converted when the exercise price is below the average market price of the shares. It also 
assumes that the Company will use any proceeds to purchase its common shares at their average market price during the period. Consequently, there is no imputed income on the 

by the Company.
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issue or cancellation of own equity instruments. 

the United Kingdom are subject to the tax laws of those jurisdictions. The Company records income taxes based on the tax rates applicable in the relevant jurisdiction and income 

 

Deferred tax is recognised in the income statement except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity. Deferred tax 
is determined using tax rates and laws which have been enacted or substantively enacted by the reporting date and are expected to apply when the related deferred tax asset is 
realised or the deferred tax liability is settled.

asset to be recovered.

deferred income taxes relate to the same taxable entity and the same taxation authority.  

Provisions

in the consolidated statement of income, net of any reimbursement. 

liability. At the inception of a hedge relationship, the Company formally designates and documents the hedge relationship to which the Company wishes to apply hedge accounting, 

 
 

 
 

 

 
 instrument expires or is sold, terminated or exercised without replacement or rollover, or if its designation as a hedge is revoked, amounts previously recognised in equity 
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IAS 28 Investments in Associates and Joint Ventures (as revised in 2011)

IFRS 9 Financial Instruments

introduced by IFRS 12 is that an entity is now required to disclose the judgments made to determine whether it controls another entity. Many of these changes were introduced by 

The Company will need to disclose more information about the consolidated and unconsolidated structure entities with which it is involved or has sponsored. The Company is 

requirements. This standard will also require the Company to review its fair value measurement policies across all asset and liability classes. The Company is currently assessing the 

 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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Early Adoption
The Company did not early adopt any new standards during the period.

3. Cash, Money Market Funds and Term Deposits 
Cash, money market funds and term deposits include:
   2013
Cash and demand deposits $ 39,751,507
Term deposits: 

Deposits maturing within 1 month 170,732,933
Deposits maturing within 1-3 months –
Deposits maturing within 3-12 months –

Total term deposits 170,732,933
Total  $ 210,484,440

   2013

4. Derivative Financial Instruments

Over-the-counter derivatives may expose the Company to the risks associated with the absence of an exchange market on which to close out an open position. 

contract. Forwards are customised contracts transacted in the over-the-counter market. 

Option Contracts

The Company purchases options through regulated exchanges and in the over-the-counter markets. Options purchased by the Company provide the Company with the opportunity 
to purchase the underlying asset at an agreed-upon value either on or before the expiration of the option. The Company is exposed to credit risk on purchased options only to the 
extent of their carrying amount, which is their fair value. The only option contracts that the Company entered into during the period were index and equity options. 

underlying index such as an interest rate, foreign currency rate or equity index.

the period-end and are indicative of neither the market risk nor the credit risk.
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   2013
Corporate debt securities $ 101,061,031
Debt securities issued by banks  40,336,900
Asset-backed securities  36,636,969
Government debt securities  20,683,157
Equities  29,073,246
Portfolio funds  22,590,853
Total  $ 250,382,156

  2013
  Assets  Liabilities Notional Amount 
Foreign exchange forward contracts $ – $ 6,226,858 $ 170,955,540
Index option contracts  2,505,500  –  67,250,000
Interest rate swap contracts  –  48,827  27,519,600
Equity option contracts   581,211  355,833  4,705,428
Warrants   1,086,560  –  –
Total $ 4,173,271 $ 6,631,518 $ 270,430,568

  2013
  Gross  Allowance  Net
Commercial overdrafts $ 15,025,797 $ – $ 15,025,797
Commercial loans  51,091,656  – 51,091,656
Consumer mortgage loans  411,887  50,000  361,887
Credit cards  192,700  –  192,700

Finance lease receivables  34,704,843  2,974,407  31,730,436
Others  45,714  –  45,714
Total $ 208,007,075 $ 9,453,952 $ 198,553,123

At September 30, 2013, the net cost of the derivatives amounted to $7,971,512.

5. Financial Investments 

party (refer to Note 19) and the remaining $12,227,988 were sold to third parties. 

the assets transferred to available-for-sale was $79,449,769, resulting in an unrealised gain of $1,496,700 being recorded in other comprehensive income. On the same date, held-

6. Loans and Advances to Customers
Loans and advances to customers and the allowance for loan losses at September 30 were as follows:

 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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       Hire
   Purchase Agreement  Finance Lease Consumer  
  Receivables  Receivables Mortgage Loans Total
Balance at beginning of period $ – $ – $ – $ –
Acquisition of subsidiaries  8,284,689  3,620,308  50,000  11,954,997
Utilised  (4,343,240)  (1,576,711)  –  (5,919,951)
Additional provisions created  2,488,096  930,810  –  3,418,906
End of period $ 6,429,545 $ 2,974,407 $ 50,000 $ 9,453,952

     More than   
  Within 1 Year   1-5 Years 5 Years  Total

Commercial loans  2,597,114  22,225,568  26,268,974  51,091,656
Finance lease receivables  20,428,174  11,302,262  –  31,730,436
Commercial overdrafts  15,025,797  –  –  15,025,797
Consumer mortgage loans  –  361,887  –  361,887
Credit cards  192,700  –  –  192,700
Others  22,877  22,837  –  45,714
Total $ 100,402,646 $ 71,871,345 $ 26,279,132 $ 198,553,123

Allowance for loan losses consists of: 
      

                  

 
of $16,181,415. 

The loan portfolio at September 30 by contractual maturity is as follows:

Credit Quality

  Past Due Past Due Past Due     
 Neither But Not But Not  But Not  Gross Unearned
 Past Due  Impaired Impaired Impaired  Loans Future Loan 
 Nor Up to  One Month To Over Two  and Finance Loss 
 Impaired One  Month Two Months Months Impaired Receivables Income Provision Total

 
    agreement 
    receivables $ 112,153,769 $ 3,316,740  $ 590,728 $  –  $ 16,739,423 $ 132,800,660 $ (26,266,182) $ (6,429,545) $ 100,104,933
Commercial  
    loans  50,809,233  81,493   158,642  42,288  –  51,091,656   –  –  51,091,656
Finance lease  
    receivables  30,508,278  1,782,593   126,307  –   7,803,490  40,220,668  (5,515,825)  (2,974,407)  31,730,436
Commercial  
    overdrafts  15,013,116  1,707  10,974  –   –  15,025,797  –  –  15,025,797
Consumer 
    mortgage loans  24,297  4,059   16,879  366,652  –   411,887  –   (50,000)  361,887
Credit cards  192,700  –   –  –  –   192,700  –  –  192,700
Others  45,714  –   –  –  –   45,714  –  –  45,714
Total $ 208,747,107 $ 5,186,592  $ 903,530 $ 408,940 $ 24,542,913 $ 239,789,082 $ (31,782,007) $ (9,453,952) $ 198,553,123
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Collateral

   2013

Finance leases of equipment, plant and vehicles  40,220,669

Property  28,884,026
Unsecured loans  18,172,328
Gross loans and receivables $ 239,789,082

   2013

Credit cards: 

   2013
Balance at beginning of period  –
Purchases during the period  15,235,277
Balance at end of period  15,235,277

7. Investments in Associates

convertible loan notes that Somers held as of September 30, 2013 and its representation in the board of Directors of Ascot Lloyd. 

interest in Ascot Lloyd.

traded on a regulated market or already trading on a regulated market. Westhouse Securities Limited, a subsidiary of Westhouse, is authorised and regulated by the Financial 
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   2013

Current assets $ 7,961,531
Non-current assets  5,849,912
Current liabilities  (11,746,196)
Non-current liabilities  (1,304,465)
Equity $ 760,782
 

Revenue $ 12,022,398
Expenses  15,049,608
Net loss $ (3,027,210)
Carrying amount of the investment $ 5,403,345

8. Property and Equipment

   2013
  Leasehold    Investment
 Equipment Improvements Land Building Property Total
Cost      
Balance at beginning of period $ – $ – $ – $ – $ – $ –
Acquisition of subsidiaries  7,769,818  3,020,283  993,300  1,806,700  48,261,470  61,851,571
Additions   464,461  1,191  –  –  –  465,652
Disposals  (45,197)  –  –  –  –  (45,197)
Balance at end of period  8,189,082  3,021,474  993,300  1,806,700  48,261,470  62,272,026

Accumulated depreciation
Balance at beginning of period  –  –  –  –  –  –
Acquisition of subsidiaries  5,973,076  2,692,087  –  45,167  –  8,710,330
Disposals  (45,197)  –  –  –  –  (45,197)
Depreciation charge for the period   364,619  42,915  –  45,168  14,856  467,558
Balance at end of period  6,292,498  2,735,002  –  90,335  14,856  9,132,691

Net book value at end of period $ 1,896,584 $ 286,472 $ 993,300 $ 1,716,365 $ 48,246,614 $ 53,139,335
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   2013
Business Segment
Asset management 38,712,597 
Banking services 2,723,371 
Total  41,435,968 

9. Goodwill and Other Intangible Assets

     2013
Computer Customer

Software Relationships Goodwill Total
Cost
Balance at beginning of period $ – $ – $ – $ –
Acquisition of subsidiaries  6,547,489  4,154,402  41,435,968  52,137,859
Additions   826,767  –  –  826,767
Disposals  (3,734,916)  –  –  (3,734,916)
Balance at end of period  3,639,340  4,154,402  41,435,968  49,229,710
    
Accumulated amortisation    
Balance at beginning of period  –  –  –  –
Acquisition of subsidiaries  2,086,043  276,804  –  2,362,847
Disposals  (798,350)  –  –  (798,350)
Amortisation charge for the period  456,063  276,804  –  732,867
Balance at end of period  1,743,756  553,608  –  2,297,364

Net book value at end of period $ 1,895,584 $ 3,600,794 $ 41,435,968 $ 46,932,346

Asset Management Segment
Asset management segment goodwill is related entirely from the acquisition of Waverton in August 2013. There has been no impairment to this goodwill in the current period.

The recoverable amount of goodwill is determined from value-in-use calculations. The key assumptions for the value-in-use calculations are those regarding discount rates, growth 

Banking Services Segment

this goodwill in the current period.

The recoverable amount of goodwill is determined from value-in-use calculations. The key assumptions for the value-in-use calculations are those regarding discount rates, growth 
rates, customer attrition rates and direct costs. Discount rates are estimated using the rate assumed at the acquisition date and adjusted for the risk-free rate of return.  Management 
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10. Other Assets

11. Deposits

12. Other Liabilities

13. Interest Bearing Loans and Borrowings

   2013
Accounts receivables $ 5,268,794
Other receivables, net of impairment $2,972,592 6,101,518
Accrued income 14,647,494
Prepayments 3,328,952
Total  $ 29,346,758

   2013
Demand deposits $ 253,872,954
Term deposits: 
    Deposits maturing within 1 month 70,858,634
    Deposits maturing – 1-3 months 26,436,279
    Deposits maturing – 3-12 months 43,554,267
    Deposits maturing – 1-5 years 66,468,195
  207,317,375
Total  $ 461,190,329

   2013

Accounts payable  2,435,148
Accrued liabilities 13,239,504
Total  $ 16,597,004

   2013
Current: 
    Secured loans and borrowings $ 7,489,823
    Convertible debt –
  7,489,823

Non-current: 
    Secured loans and borrowings 117,363,692
    Convertible debt 1,979,374
  119,343,066
Total interest bearing loans and borrowings $ 126,832,889

   2013

Accounts receivables and other receivables are not interest-bearing and are generally on terms of up to 30 days. The maximum exposure to credit risk and the fair value of the 
accounts receivable and other receivables equate to the carrying amounts.

Loans and borrowings are stated net of unamortised issue costs of $1,295,040. These costs are allocated to the consolidated statement of income over the term of the facility using 

repayable on demand.
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   2013

PCFG has the following interest-bearing loans and borrowings:

$89.0 Million (£55.0 Million) Term Loan Facility

debenture over the assets of the group undertaking to which it applies and the guarantee of PCFG.

$0.8 Million (£0.5 Million) Term Loan Facility

debenture over the assets of the group undertaking to which it applies and the guarantee of PCFG.

$11.3 Million (£7.0 Million) Term Loan Facility

debenture over the assets of the group undertaking to which it applies and the guarantee of PCFG.

$4.9 Million (£3.0 Million) Term Loan Facility

group undertaking to which it applies and the guarantee of PCFG.

$17.0 Million (£10.5 Million) Block Discounting Facility

the group undertaking to which it applies and the guarantee of PCFG.

$17.0 Million (£10.5 Million) Block Discounting Facilities

they apply.

Convertible Debt

September 30, 2013.  Management expects that the balance of the proceeds of $1.8 million (£1.1 million) will be used to fund the future growth of the consumer and business 

$17.0 Million Block Discounting Facility
On February 27, 2009, Belvedere Place A Limited, a subsidiary of the Company, entered into a construction loan agreement in the amount of $17.0 million for a period of two years 

all rental income from the existing commercial properties it owns.
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 Authorised Par  Issued & Fully Par Share 
 Shares Value Paid Shares Value Premium
Balance at
   September 18, 2012  120,000,00 $ 12,000  – $ – $ –
Amalgamation with BCB (Note 26)  –  –  7,003,318  700  100,755,367
Issuance of 1,278,306 shares  –  –  1,278,306  128  17,894,760
Exercise of 500,000 options  –  –  500,000  50  2,848,550
Exercise of 1,914,146 warrants  –  –  1,914,166  192  22,973,963
Balance at September 30, 2013  120,000,000 $ 12,000  10,695,790 $ 1,070 $ 148,472,640

14. Equity

All shares are common shares with a par value of $0.0001 each.

     2013
 Number of Shares Amount
Balance at beginning of the period  – $ –
Purchase of treasury stock  45,388  549,900
Sale of treasury stock  –  –
Balance at end of period  45,388 $ 549,900

BCB
The Bermuda Monetary Authority (“BMA”) adopts the Basel II Accord which calls for additional and more detailed disclosures and risk management. Under Basel II, and in 
agreement with the BMA, all banks in Bermuda are required to maintain higher Tier 1 and total regulatory capital ratios than previously required under Basel I. The BMA assesses 
the risk of each institution and determines a separate Individual Capital Guidance for each bank. BCB has complied with all minimum capital requirements prescribed by the BMA 

Waverton

Waverton is an indirect subsidiary of Somers. Waverton is a specialist investment house focused on the discretionary management of portfolios for private individuals, their 

Authority (“FCA”), sets and monitors capital requirements for Waverton. In implementing current capital requirements the FCA requires Waverton to have capital in excess of its 
capital requirements. Waverton must at all times monitor and demonstrate its compliance with the relevant regulatory capital requirements of the FCA.  Waverton has put in place 

With the exception of BCB and Waverton, the other Group companies are not subject to external regulatory capital requirements. PCFG, however, is required within several of its 

order to maintain or adjust the capital structure, the Company may adjust the amount of dividend payments to shareholders, return capital to shareholders or issue new 
capital securities.

On December 14, 2012, the Company issued 240,746 warrants over Somers shares to Utilico. The warrants have an exercise price of $14.34 per share and expire on December 31, 
2015. As at September 30, 2013, these warrants had yet to be exercised.
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16. Dividends 

17. Fees and Commissions 

18. General and Administrative Expenses 

19. Related-Party Disclosures 

Investment Adviser Agreement

(payable quarterly in arrears) of the value of the portfolio. For the period ended September 30, 2013, such fees amounted to $1,212,578, of which $Nil remained payable at period 
end. In addition, pursuant to a consultancy agreement, a fee of $100,000 was paid to the Investment Adviser for its consultancy services. These fees are included in investment 
advisory fees within general and administrative expenses in the consolidated statement of income (Note 18).

fees within general and administrative expenses in the consolidated statement of income (Note 18).

   2013
Declared and paid: November 2012 (2013: $0.20 per share) $ 1,741,414

Total  $ 2,790,539

   2013
Banking services  $ 4,589,313
Asset management 6,920,451

Total  $ 11,939,860

   2013
Rent and premises $ 1,680,591
Advertising and marketing 598,757
Professional fees 2,380,563
Information technology and systems 4,056,700
Banking services and license 2,062,267
Investment advisory fees (Note 19) 3,385,399
Board costs (Note 19) 247,823
Administrative  7,104,374
Total  $ 21,516,474

 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

15. Earnings Per Share    
Net Weighted Earnings Per

Earnings Average Shares Share
Basic Earnings Per Share   

Add: Incremental shares from assumed exercise of stock options (Note 14)    6,662  
    8,673,725 
Diluted Earnings Per Share   
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In December 2012, Somers entered into an investment adviser agreement with ICM, which remains in force until terminated by Somers or ICM upon giving the other party not less 

remained payable at period end. This fee is included in investment advisory fees within general and administrative expenses in the consolidated statement of income (Note 18).

For the period ended September 30, 2013, BCB earned interest and fees of approximately $1,266,904 for banking services provided to such related parties. 

At September 30, 2013, total loans and advances given to such related parties amounted to $24,771,586, of which $11,127,549 was unsecured and $13,644,037 was secured by 

period ended September 30, 2013, no provision for doubtful debts relating to amounts owed by such related parties was made.

At September 30, 2013, deposit balances of such related parties with BCB amounted to $7,568,543.

At September 30, 2013, BCB had investments in a number of asset-backed notes in RESIMAC Triomphe Trusts, standalone residential mortgage backed entities managed, but not 
controlled, by RESIMAC (a related party by virtue of a common shareholder and investment adviser) totalling in aggregate $22,785,861. These asset-backed notes were recorded in 

At September 30, 2013, BCB had investments in the BCB Bond Fund that is related to BCB by way of a common investment adviser, ICM Limited. These investments were recorded 

at their fair value of $10,381,336 and purchased securities from this fund at their fair value of $441,322. At September 30, 2013, total loans and advances given to this fund by BCB 
amounted to $165,306 and deposit balances from this investment portfolio with BCB amounted to $1,713,637.

During the period, BCB made an investment in an investment holding company that is related to the BCB by way of a common investment adviser, ICM Limited. This investment was 

this holding company at their fair value of $16,781,673 and purchased securities from this holding company at their fair value of $428,531. At September 30, 2013, total loans and 
advances given to this investment holding company amounted to $424,559.

September 30, 2013, Directors and parties associated with Directors had deposit balances with BCB of $702,427. At September 30, 2013, total loans and advances given to Directors 
amounted to $Nil.

20. Employee Benefits

All schemes are administered by independent parties, and all such funds are segregated from the assets and liabilities of the Company. Pension expense incurred during 2013 

21. Income Taxes 

   2013
Current tax

Deferred tax

Total deferred tax 474,052 
Income tax charge $ 912,052
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Deferred tax assets are attributable to the following items:

The movement for the period on the deferred tax account is as follows:

22. Commitments and Contingent Liabilities

Waverton has entered into a premises lease that expires on September 30, 2015. Future minimum rental payables under the operating lease as at September 30, were as follows:

   2013

Expenses not deductible for taxation purposes   6,475
Change in tax rate  195,377
Utilisation of previously unrecognised losses  (80,940)
Income tax change $ 912,052

    
   2013 
Decelerated capital allowances $ 3,948,988

Total  $ 3,978,126

    
   2013 
Balance at beginning of period: $ –
Acquisition of subsidiaries  4,792,010
Recognised in income  (474,051)
Recognised in equity  (339,833)
Balance at end of period $ 3,978,126

   2013 
Within one year $ 526,456

Total  $ 526,456

   2013 
Within one year $ 1,474,727

Total  $ 2,949,454

 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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23. Risk Management

risk management and manages risk by delegating risk control activities to the individual subsidiaries who manage risk through sets of formal processes that includes controls, 
policies, reporting, and review. These risks are summarised below.

Credit risk is the risk that the Company will incur a loss because its customers or counterparties fail to discharge their contractual obligations. The Company is exposed to credit 

instruments. The Company manages and controls credit risk by setting limits on the amount of risk it is willing to accept for individual counterparties and for geographical and 
industry concentrations, and by monitoring exposures in relation to such limits.

daily basis. 
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Banking Services

Interest rate movements cause changes in interest income and interest expense and, although these changes move in the same direction, their relative magnitude will favourably or 

interest rate curve. Assets and liabilities are managed to optimise the impact of interest rate movements in view of anticipated rate changes.

to be limited.

Consumer and Business Finance

 Less than  Over 
 1 Year 1-5 Years 5 Years Total
Assets    
Cash, money market funds and 
term deposits:    
Due on demand $ 39,751,507  $ – $ – $ 39,791,507
Term deposits  170,732,933  –  –  170,732,933
Loan to an associate  3,025,336  2,832,200  –  5,857,536
Interest receivable  4,069,049  4,795  –  4,073,844
Other assets   29,346,758  –  –  29,346,758
Loans and advances to customers  149,824,341  48,718,624  10,158  198,553,123
Financial investments  71,896,074  57,192,237  121,293,845  250,382,156

Property and equipment  –  1,135,279  52,004,056  53,139,335
Goodwill and other intangible assets  –  870,587  46,061,759  46,932,346
Investments in associates  –  –  5,403,345  5,403,345
Deferred tax assets  –  458,203  3,519,923  3,978,126
Total $ 469,830,058 $ 114,182,436 $ 228,311,786 $ 812,324,280

Liabilities    
Deposits:    
Demand deposits $ 253,872,954 $ – $ – $ 253,872,954
Term deposits  140,849,179  66,468,196  –  207,317,375
Interest bearing loans and borrowings  7,489,824  112,990,879  6,352,186  126,832,889
Customer drafts payable  2,527,491  –  –  2,527,491

Other liabilities  16,597,004  –  –  16,597,004
Interest payable  3,821,665  –  –  3,821,665
  431,433,802  179,814,908  6,352,186  617,600,896
Net assets (liabilities) $  38,396,256 $ (65,632,472) $ 221,959,600 $ 194,723,384

 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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Asset Management

actively manage interest rate risk.

maintained as close as possible to neutral. The Company does not hedge its exposure in regards to its investments in subsidiaries and associates who report in foreign currencies. 

2,462,428 respectively. An equivalent decrease would have resulted in an equivalent but opposite impact.

Equity price risk is the risk that the fair value of equities decreases as the result of changes in the level of equity indices and individual stocks. A 10 percent increase in the value of the 
 

opposite impact.

24. Segment Information
For management purposes, the Company is organised into four business segments: 

trust administration, corporate services and custody services.

The Asset Management segment provides discretionary investment management on behalf of private clients, charities, trusts and collective management vehicles and the 
management of other specialist funds including hedge funds.

Corporate 

Management monitors the operating results of these business segments separately for the purpose of making decisions about resource allocation and performance assessment.  

The Company has subsidiaries in Bermuda, Luxembourg and the United Kingdom. The assets, liabilities and results of these entities are incorporated into the segment information. 

   2013
25-basis-point increase in interest rates 

Impact on equity (for the next 12 months) $ (1,164,941)
 
25-basis-point decrease in interest rates 

Impact on equity (for the next 12 months) $ 1,488,296



47

25. Financial Instruments
 

 

 

 

Derivative Financial Instruments

applied valuation technique includes the forward pricing model which incorporates various inputs including the forward rates.  

are valued using models that calculate the present value such as the binomial model for options. The model incorporates various unobservable assumptions that include the market 
rate volatilities.  

Available-for-Sale Financial Investments 

assumptions regarding the industry, and geographical jurisdiction in which the investee operates. 

   Consumer  Elimination of
 Banking Asset  and Business  Inter-Segment 
 Services Management Finance Corporate Amounts Totals
Net interest income from 
    external customers  $ 15,976,782 $ (511,785) $ 11,294,525 $ 631,179 $ – $ 27,390,701
Fees and other income from 
    external customers  6,729,221  6,969,329  430,096  5,209,394  (3,151,115)  16,186,925

 

Gain on sale of available-for 
    sale and held-to-maturity 

    Inter-segment fees and 
     other income  –  –  –  – – –
Total income  34,345,195  6,457,544  11,724,903  7,960,035  (3,151,115)  57,336,562
Depreciation  (329,929)  (28,208)  (94,565)  (14,856)  –  (467,558)
Amortisation  (505,811)  –  (227,056)  –  –  (732,867)
Impairment losses on receivables   (2,972,592)  –  –  –  –  (2,972,592)
Operating expenses  (21,673,874)  (5,775,141)  (9,900,563)  (1,282,975)  224,619  (38,407,934)
Income before tax  8,862,989  654,195  1,502,719  6,662,204  (2,926,496)  14,755,611
Income tax expense  –  (438,000)  (474,052)  –  –  (912,052)
Net income $ 8,862,989 $ 216,195 $ 1,028,667 $ 6,662,204 $ (2,926,496) $ 13,843,559
Segment assets $ 591,673,638 $ 73,246,773 $ 140,286,921 $ 228,719,594 $ (221,602,646) $ 812,324,280
Segment liabilities $ 482,210,359 $ 45,973,697 $ 132,499,872 $ 33,123,941 $ (76,206,974) $ 617,600,896

 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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   2013
  Level 1  Level 2  Level 3   Total
Financial assets      

Forward foreign exchange contracts  $ – $ – $ – $ –
Exchange-traded index option contracts  2,505,500  –  –  2,505,500
Equity option contracts  –  –  581,211  581,211
Warrants  –  –  1,086,560  1,086,560

 2,505,500  –  1,667,771  4,173,271

Corporate debt securities  41,468,897  40,451,304  19,140,830  101,061,031
Debt securities issued by banks  21,511,832 14,660,017   4,165,051  40,336,900
Asset-backed securities  –  9,958,246  26,678,723  36,636,969
Equities   17,462,806  5,527,558  6,082,882  29,073,246
Government debt securities  19,998,800  684,357  –  20,683,157
Portfolio funds  –  22,590,853  –  22,590,853

 100,442,335  93,872,335  56,067,486     250,382,156  
Total $ 102,947,835 $ 93,872,335 $ 57,735,257 $ 254,555,427

Financial liabilities    

Forward foreign exchange contracts $ – $ 6,226,858 $ – $ 6,226,858
Equity option contracts  –  355,833  –  355,833
Interest rate swap contracts  –  48,827  –  48,827
Total $ – $ 6,631,518 $ – $ 6,631,518

        Debt Securities    Equity
    Corporate Debt  Asset-Backed  issued by    Option 
    Securities  Securities  Banks  Equities  Contracts  Warrants  Total
At September 18, 2012  $ – $ – $ – $ – $ – $ – $ –
Acquisition of subsidiaries   10,208,854  26,659,590  –  3,250,000  424,245  766,923  41,309,612
Total gains (loss) recorded 

Total gains recorded in equity   (443,944)  (954,514)  178,881  2,832,882  (189,261)  302,813  (1,726,857)
Purchases    11,198,664  12,596,977  7,170,766  500,000  346,227  16,824  31,829,458
Sales    (8,410,871)  (14,124,455)  (3,351,003)  (500,000)  –  –  (26,386,329)

    held-to-maturity    5,957,046  –  –  –  –  –  5,957,046
At September 30, 2013  $ 19,140,830 $ 26,678,723 $ 4,165,051 $ 6,082,882 $ 581,211 $ 1,086,560 $ 57,735,257

       

26. Acquisitions and Amalgamations

of BCB owned, resulting in BCB becoming a wholly owned subsidiary of Somers. Each right to purchase a BCB share that was outstanding and exercisable as of October 1, 2012, 
whether or not vested, was assumed in full by Somers by converting such right into an option to purchase an equal number of Somers shares upon the same terms and conditions 
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Assets Acquired and Liabilities Assumed

  Fair Value
  Recognised on

   Acquisition
Assets  
Cash, money market funds and term deposits $ 226,914,057

Financial investments 256,763,047
Loans and advances to customers 34,158,768
Investment in an associate 18,327,628
Accounts receivable 12,179,820
Prepayments and other assets 4,784,024
Property and equipment 3,433,039
Goodwill and other intangible assets 10,006,104
  572,008,655
Liabilities  
Customer deposits 457,535,357
Customer drafts payable 591,887

Other liabilities 2,169,723
Interest payable 2,413,707
  467,252,588

At acquisition date, the fair value of accounts receivable was $12,179,820. The gross amount of accounts receivable was $12,324,970. It is expected that the full amount of the fair 
value can be collected.

Assets Acquired and Liabilities Assumed

 Fair Value
  Recognised on

   Acquisition
Assets  
Cash, money market funds and term deposits $ 6,074
Loans and advances to customers 119,742,884
Prepayments and other assets 3,354,344
Property and equipment 250,933
Goodwill and other intangible assets 1,052,918
Deferred tax assets 4,319,886
  128,727,039
Liabilities  

Other liabilities (1,231,057)
Interest bearing loans and borrowings (120,630,498)

 (122,386,772)

Purchase consideration transferred $ 1,262,952

 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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for Waverton). Transaction costs of the acquisition were $451,910.

Assets Acquired and Liabilities Assumed

  Fair Value
  Recognised on

   Acquisition
Assets  
Cash, money market funds and term deposits $ 35,257,138
Financial investments 493,911
Prepayments and other assets 16,473,627
Property and equipment 285,009
Goodwill and other intangible assets 35,174,509
Deferred tax assets 430,916
  88,115,110
Liabilities  
Other liabilities (11,995,110)

Purchase consideration transferred $ $47,575,000

West Hamilton Holdings Limited

Assets Acquired and Liabilities Assumed

  Fair Value
  Recognised on

   Acquisition
Assets  
Cash, money market funds and term deposits $ 2,476,310
Financial investments 2,796,408
Prepayments and other assets 279,355
Property and equipment 49,130,501
  54,682,574
Liabilities  
Other liabilities (952,264)
Interest bearing loans and borrowings (9,365,598)

 (10,317,862)

Goodwill arising on acquisition (3,832,753)
Fair value of existing interest held by BCB (18,591,903)

Purchase consideration transferred $ 2,439,000
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beginning of the year, revenue would have been $3,710,388 and the net income before tax for the Group would have been $2,511,540.

of $44,364,712 over the cost of the total investment of $40,531,959, was reported under other operating income in the consolidated statement of income. 

27. Subsequent Events

to invest $485,640 (£300,000) and a further $242,820 (£150,000) will be made available to other employees. It is anticipated that post-completion, the Company will own between 

 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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