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2020 Highlights
For the six months ended 30 June 2020 and 2019

30 June 2020
Restated* 

30 June 2019 % change

Gross premiums  
written (in $000’s) $149,201 $166,014 (10.1)% 

Shareholders’ net 
income (in $000’s) $10,366 $11,368 (8.8)%

Cash dividends  
(in $000’s) $4,264 $4,058 5.1% 

Net earnings  
per share $1.17 $1.29 (9.3)%

Cash dividends  
per share $0.48 $0.46 4.3%

Annualised return on  
general fund assets 1.4% 1.3% 7.7%

Annualised return on 
shareholders’ equity 7.2% 8.0% (10.0)%

* See Note 3 to the Consolidated Financial Statements 
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Report to  
Shareholders

-�EQ�TPIEWIH�XS�TVIWIRX�XLI�YREYHMXIH�GSRWSPMHEXIH�ƼRERGMEP 
statements for BF&M Limited (“BF&M” or “BF&M Group”)  
for the half year ending 30 June 2020. Consolidated  
shareholders’ net income for the six months was $10.4 million. 
Shareholders’ net income for the comparable period in 2019  
was $11.4 million. The 2020 results represent an annualised 
return on shareholders’ equity of 7.2%. At 30 June 2020, equity 
attributable to shareholders was $287.1 million and general  
fund assets totaled $1.5 billion.

8LI�ƼVWX�WM\�QSRXLW�SJ������ 
have been like no other in the 
LMWXSV]�SJ�XLI�&*
1�+VSYT�� 
Within that period, we have 
witnessed the immeasurable 
JEPPSYX�JVSQ�E�KPSFEP�TERHIQMG� 
SR�XLI�LIEPXL�ERH�PMZIW�SJ�WS�
QER]��ERH�SR�XLI�KPSFEP�IGSRSQ]�
as a whole. Our thoughts are  
[MXL�EPP�XLSWI�[LS�GSRXMRYI�XS�FI�
EJJIGXIH�MR�XLI�[EOI�SJ�'SZMH����
 
8LVSYKLSYX�XLI�XYVFYPIRGI�� 
[I�JSGYWIH�SR�HMEPSKYI�[MXL� 
SYV�GPMIRXW�ERH�STXMQMWMRK�XLI�
STIVEXMSR�SJ�SYV�FYWMRIWW��ERH� 
we were able to report strong 
STIVEXMRK�VIWYPXW�JSV�XLI�ƼVWX� 
LEPJ�SJ�������&SXL�SYV�4VSTIVX]� 

�'EWYEPX]�STIVEXMSRW�ERH�SYV� 
0MJI�
�,IEPXL�FYWMRIWWIW�
TIVJSVQIH�[IPP�
 
;MXL�WLIPXIV�MR�TPEGI�ERH�
IGSRSQMG�GVMWMW�MQTEGXMRK� 
so many, we worked hard to  
WYTTSVX�XLI�GSRXMRYIH�TVSZMWMSR�SJ�
MRWYVERGI�GSZIVEKI��-R�SYV�,IEPXL�
STIVEXMSR��[I�HIJIVVIH�GIVXEMR�
IQTPS]IVWƅ�TSPMG]�VIRI[EP�HEXIW��
I\XIRHIH�XLI�EKI�PMQMX�SJ�GLMPHVIR�
SR�TEVIRXWƅ�QIHMGEP�MRWYVERGI�
TPERW��ERH�JEGMPMXEXIH�RIGIWWEV]�
SZIVWIEW�GEVI�
 
Our top priority throughout  
XLMW�TIVMSH�LEW�FIIR�XLI�WEJIX]� 
SJ�SYV�WXEJJ�ERH�IQTPS]IIW��-R�
VIWTSRWI�XS�XLI�RI[W�SJ�XLI�ZMVYW��
XLI�SVKERMWEXMSR�W[MJXP]�ERH�
WYGGIWWJYPP]�XVERWMXMSRIH�XS�E�
VIQSXI�[SVOMRK�QSHIPƂXLI�ƼVWX�
MR�SYV�MRHYWXV]�MR�&IVQYHE�XS�HS�
WS��;LIR�MX�[EW�HIIQIH�WEJI�
enough, we reopened with a 

R. John Wight, FCPA, FCA, CPCU
+VSYT�'LEMVQER�ERH� 
'LMIJ�)\IGYXMZI�3ƾGIV

Bermuda 
BF&M General Insurance  
Company Limited
A (Excellent) 

BF&M Life Insurance  
Company Limited 
A (Excellent) 

Cayman
Island Heritage Insurance  
Company Ltd.
A (Excellent) 

&*
1ƅW�ƼRERGMEP�
WXVIRKXL�VEXMRKW� 
by AM Best

WOIPIXSR�WXEJJ�XS�WIVZI�XLSWI�
GYWXSQIVW�VIP]MRK�SR�[EPO�MR�
WIVZMGI��EP[E]W�JSPPS[MRK�
stringent health and  
WEJIX]�TVSXSGSPW�
 
-R�EHHMXMSR�XS�XLI�TERHIQMG�� 
we responded to major  
PIKMWPEXMZI�GLERKIW�MR�X[S�SJ� 
SYV�NYVMWHMGXMSRW�EPPS[MRK�JSV�
eligible members to withdraw 
4IRWMSR�JYRHW�MR�PMKLX�SJ� 
'SZMH����LEVHWLMT��3RGI�EKEMR��
SYV�VIEGXMSR�[EW�W[MJX�ERH�[I�
EGGIPIVEXIH�IRLERGIQIRXW�XS�
TVSGIWWIW�ERH�W]WXIQW�EW� 
a result.
 
-R�VIGSKRMXMSR�SJ�XLI�LEVHWLMTW�
I\TIVMIRGIH�F]�WS�QER]�EX�XLMW�
time, we were pleased to  
GSRƼVQ�SYV�GSQQMXQIRX�XS�
XLSWI�GLEVMXMIW�[LS�LEZI�GSQI� 
XS�HITIRH�SR�&*
1�SZIV�XLI�
]IEVW��EX�E�XMQI�[LIR�JYRHVEMWMRK�
[EW�QSVI�GLEPPIRKIH�XLER�IZIV�

-R�GPSWMRK��-�[SYPH�PMOI�XS�XEOI� 
this opportunity to say “thank 
]SYƉ�XS�SJ�EPP�XLI�IQTPS]IIW�SJ� 
XLI�&*
1�KVSYT�SJ�GSQTERMIW�� 
)EGL�ERH�IZIV]�SRI�SJ�XLIQ� 
has persevered through great 
upheaval to go above and  
FI]SRH�JSV�SYV�GYWXSQIVW�� 
-�HIITP]�ETTVIGMEXI�XLIMV� 
MRZEPYEFPI�GSRXVMFYXMSRW�XLVSYKL� 
E�WIZIVIP]�GLEPPIRKMRK�XMQI�
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'SRWSPMHEXIH�7XEXIQIRX�SJ�*MRERGMEP�4SWMXMSR
%W�EX����.YRI�������YREYHMXIH
�ERH����(IGIQFIV�������EYHMXIH

�MR�XLSYWERHW�SJ�&IVQYHE�HSPPEVW


30 Jun 2020 
 $

31 Dec 2019 
$

Assets  
Cash and cash equivalents 119,202 143,333 
Regulatory assets 23,904 23,258 
Investments 651,253 630,147
Insurance receivables and other assets 137,456 120,992 
Deferred acquisition costs 11,119 11,614 
Reinsurance assets 254,871 514,101 
Investment properties 20,560 20,097 
Property and equipment 16,250 16,039 
Tax recoverable 1,174 1,212 
Deferred tax asset 762 746
Intangible assets 40,082 42,590
Assets held for sale 185,603 175,375 
Total general fund assets 1,462,236 1,699,504 
Segregated funds assets 1,016,858 1,028,050 
Total assets 2,479,094                   2,727,554 

Liabilities   

Other liabilities 167,960 182,465
6IXMVIQIRX�FIRIƼX�SFPMKEXMSRW 1,570 1,441 
Investment contract liabilities 313,638 299,608 
Insurance contract liabilities 516,761 769,756
Liabilities held for sale 136,430 126,531
Total general fund liabilities 1,136,359 1,379,801 
Segregated funds liabilities 1,016,858 1,028,050 
Total liabilities 2,153,217 2,407,851 

Equity   

Share capital 9,027 8,923
Treasury shares (1,664) (1,168)
Contributed surplus 1,482 1,482 
Share premium 64,533 63,589 
Accumulated other comprehensive loss (6,012) (5,509)
Retained earnings 219,686 213,584
Total shareholders’ equity 287,052 280,901
Non-controlling interests 38,825 38,802
Total equity 325,877 319,703
Total liabilities and equity 2,479,094 2,727,554
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'SRWSPMHEXIH�7XEXIQIRX�SJ�-RGSQI�
For the six months ended 30 June 2020 and 2019 (unaudited)
�MR�XLSYWERHW�SJ�&IVQYHE�HSPPEVW�I\GITX�TIV�WLEVI�EQSYRXW
 Restated*

30 Jun 2020 
 $

30 Jun 2019 
$

Income  
Gross premiums written 149,201 166,014 
Reinsurance ceded (93,837) (93,038)
Net premiums written 55,364 72,976
Net change in unearned premiums 14,377 8,302
Net premiums earned 69,741 81,278

Investment income 23,156 35,043
Commission and other income 21,373 21,731
Rental income 1,362 1,462
Total income 115,632 139,514

Expenses
-RWYVERGI�GSRXVEGX�FIRIƼXW�ERH�I\TIRWIW
� 0MJI�ERH�LIEPXL�TSPMG]�FIRIƼXW 50,536 69,371
 Short term claim and adjustment expenses 4,214 6,552 
-RZIWXQIRX�GSRXVEGX�FIRIƼXW 4,726 7,026 
Participating policyholders’ net income 391 83
Commission and acquisition expense 13,651 14,769
Operating expenses 26,331 23,911
Amortisation expense 5,032 5,262 
Interest expense 34 64 
8SXEP�FIRIƼXW�ERH�I\TIRWIW 104,915 127,038

Income before income taxes 10,717 12,476
Income taxes (217) (137)
Income from continuing operations 10,500 12,339
Income / (loss) from discontinued operations 162 (965)
Net income for the period 10,662 11,374

Net income attributable to:
Shareholders 10,366 11,368
Non-controlling interests in subsidiaries 296 6
Net income for the period 10,662 11,374
 
Net income from continuing operations attributable to:
Shareholders – from continuing operations 10,102 11,878
Non-controlling interests in subsidiaries – from continuing operations 398 461
Net income from continuing operations for the period 10,500 12,339

Net income / (loss) from discontinued operations attributable to:
Shareholders – from discontinued operations 264 (510)
Non-controlling interests in subsidiaries – from discontinued operations (102) (455)
Net income / (loss) from discontinued operations for the period 162 (965)

Earnings per share:
Basic and fully diluted $1.17 $1.29
Basic and fully diluted – from continuing operations $1.14 $1.35
Basic and fully diluted – from discontinued operations $0.03 -$0.06

*See Note 3 to the Consolidated Financial Statements
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'SRWSPMHEXIH�7XEXIQIRX�SJ�'SQTVILIRWMZI�-RGSQI�
For the six months ended 30 June 2020 and 2019 (unaudited)
�MR�XLSYWERHW�SJ�&IVQYHE�HSPPEVW
 Restated*

30 Jun 2020 
 $

30 Jun 2019 
$

Net income for the period 10,662 11,374

Other comprehensive income / (loss)
-XIQW�XLEX�QE]�FI�WYFWIUYIRXP]�VIGPEWWMƼIH�XS� 
 the income statement
-RZIWXQIRXW�GPEWWMƼIH�EW�EZEMPEFPI�JSV�WEPI
  Fair value (losses) / gains from discontinued operations (559) 94
Currency translation differences (217) 165
Total other comprehensive (loss) / income  
 after income taxes (776) 259 
Other comprehensive (loss) / income attributable to:
  Shareholders (503) 213
  Non-controlling interests in subsidiaries (273) 46
Total other comprehensive (loss) / income  
 after income taxes (776) 259
Other comprehensive (loss) / income from  
 continuing operations attributable to:
  Shareholders (217) 165
  Non-controlling interests in subsidiaries - -
Total other comprehensive (loss) / income from  
 continuing operations after income taxes (217) 165
Other comprehensive (loss) / income from  
 discontinued operations attributable to:
  Shareholders (286) 48 
  Non-controlling interests in subsidiaries (273) 46 
Total other comprehensive (loss) / income from  
 discontinued operations after income taxes (559) 94
Comprehensive income 9,886 11,633

Comprehensive income attributable to:
Shareholders 9,863 11,581
Non-controlling interests in subsidiaries 23 52 
Comprehensive income 9,886 11,633

Comprehensive income from continuing operations  
 attributable to:
Shareholders 10,431 12,043
Non-controlling interests in subsidiaries (148) 461 
Comprehensive income 10,283 12,504

Comprehensive (loss) / income from discontinued operations  
 attributable to:
Shareholders (568) (462)
Non-controlling interests in subsidiaries 171 (409) 
Comprehensive (loss) (397) (871)

 *See Note 3 to the Consolidated Financial Statements
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'SRWSPMHEXIH�7XEXIQIRX�SJ�'LERKIW�MR�)UYMX]�
For the six months ended 30 June 2020 and 2019 (unaudited)
�MR�XLSYWERHW�SJ�&IVQYHE�HSPPEVW


30 Jun 2020 
 $

30 Jun 2019 
$

Share capital
Balance – beginning of year  8,923 8,827 
Shares issued under employee share purchase plan 8 26
Shares issued under equity incentive plan 10 13
Share grants issued under equity incentive plan 86 79
Share grants forfeited under equity incentive plan - (16) 
Balance – end of period 9,027 8,929

Treasury shares
Balance – beginning of year (1,168)                      (325)
Acquisition of shares (496) (673)
Balance – end of period (1,664)                      (998)

Contributed surplus – beginning and end of period 1,482              1,482 

Share premium
Balance – beginning of year 63,589 62,167 
Shares issued under employee share purchase plan 152 374
Shares issued under equity incentive plan 180 197
Share grants issued under equity incentive plan 1,485 1,185
Share grants forfeited under equity incentive plan (22) 2
Deferred share grant (851)             (685)
Balance – end of period 64,533           63,240 

Accumulated other comprehensive loss
Balance – beginning of year (5,509)           (5,468)
Other comprehensive income for the period –  
 from continuing operations (217) 165
Other comprehensive income for the period –  
 from discontinued operations (286) 48 
Balance – end of period (6,012)           (5,255)

Retained earnings
Balance – beginning of year 213,584 209,984 
Net income for the period – from continuing operations 10,102 11,878
Net income / (loss) for the period – from discontinued operations 264 (510)
Cash dividends (4,264)           (4,058)
Balance – end of period 219,686        217,294
Total equity attributable to shareholders of the company 287,052         284,692

Attributable to non-controlling interests
Balance – beginning of year 38,802 38,676 
Net income for the period – from continuing operations 398              461
Net loss for the period – from discontinued operations (102) (455)
Other comprehensive (loss) / income for the period –  
 from discontinued operations (273)                46 
Cash dividends -           (576)
Balance – end of period 38,825 38,152         
Total equity 325,877 322,844
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'SRWSPMHEXIH�7XEXIQIRX�SJ�'EWL�*PS[W
For the six months ended 30 June 2020 and 2019 (unaudited)
�MR�XLSYWERHW�SJ�&IVQYHE�HSPPEVW


30 Jun 2020 
 $

30 Jun 2019 
$

'EWL�ƽS[W�JVSQ�STIVEXMRK�EGXMZMXMIW
Income from continuing operations before income taxes 10,717             12,476
Income / (loss) from discontinued operations before income taxes 162 (965)
Adjustments for:
Investment income (9,449)             (11,755)
Net realised gain on investments (5,261) (181) 
Change in fair value of investments (11,987)               (25,367)
Impairment of investments 1,341 - 
Amortisation of property and equipment 667 1,136 
Amortisation of investment properties 359 510 
Amortisation of intangible assets 3,999 4,157 
Gain on sale of intangibles & property and equipment -                          (55)
Interest on lease liabilities 34                        64 
Compensation expense related to shares and options 918 552 
Changes in assets and liabilities:
Restricted cash - 6,656
Fixed and regulatory assets (646) (2,955)
Insurance receivables and other assets (15,438) (25,998) 
Deferred acquisition costs 495 (749) 
Reinsurance assets 259,230 10,514
Insurance contract liabilities (252,995) (36) 
Investment contract liabilities 14,030 12,295
Other liabilities (14,505) 36,937
6IXMVIQIRX�FIRIƼX�SFPMKEXMSRW 129 (154)
Cash (used for) generated from operations (18,200) 17,082
Income taxes paid (195) (418)
Interest received 8,404 10,342
Dividends received 364 818
Net cash (used for) generated from operating activities (9,627) 27,824
'EWL�ƽS[W�JVSQ�MRZIWXMRK�EGXMZMXMIW
Purchase of investments (90,715) (117,236)
Proceeds from sales of investments 85,171 82,473
(Additions) / Disposals of property and equipment (820) (3,764)
(Additions) / Disposals to investment properties (822) (797)
(Additions) / Disposals of intangible assets (1,491) (1,182)
Changes in net assets and liabilities held for sale (946) - 
Net cash (used for) investing activities (9,623) (40,506)
'EWL�ƽS[W�JVSQ�ƼRERGMRK�EGXMZMXMIW
Cash dividends paid (4,264) (4,058)
Interest paid (34) (64)
Acquisition of treasury shares (496) (673)
Cash dividends paid to non-controlling interest - (576)
Cash proceeds on issue of common shares 130 623
2IX�GEWL��YWIH�JSV
�ƼRERGMRK�EGXMZMXMIW (4,664) (4,748)
Effect from changes in exchange rates (217) 158 
(Decrease) in cash and cash equivalents (24,131) (17,272)
Cash and cash equivalents – beginning of year 143,333 160,712
Cash and cash equivalents – end of period 119,202 143,440 
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2SXIW�XS�'SRWSPMHEXIH�*MRERGMEP�7XEXIQIRXW
For the six months ended 30 June 2020 and 2019 (unaudited) 
�MR�XLSYWERHW�SJ�&IVQYHE�HSPPEVW�I\GITX�WLEVI�ERH�TIV�WLEVI�EQSYRXW
�

��� 2EXYVI�SJ�STIVEXMSRW�ERH�WMKRMƼGERX�EGGSYRXMRK�TSPMGMIW

� �&*
1�0MQMXIH��XLI��+VSYT�
�MW�HSQMGMPIH�MR�&IVQYHE�EW�E�LSPHMRK�GSQTER]��-X�LEW�WYFWMHMEVMIW�
[MXL�STIVEXMSRW�MR����GSYRXVMIW��[MXL�TVMRGMTEP�SƾGIW�MR�&IVQYHE��&EVFEHSW��ERH�XLI�'E]QER�
-WPERHW��8LI�GSRWSPMHEXIH�KVSYT�W�TVMRGMTEP�FYWMRIWW�MW�MRWYVERGI��8LI�+VSYT�MW�MRZSPZIH�MR�
TVSTIVX]��GEWYEPX]��QSXSV��QEVMRI��PMJI��LIEPXL�ERH�PSRK�XIVQ�HMWEFMPMX]�MRWYVERGI��ERRYMXMIW��XLI�
QEREKIQIRX�ERH�MRZIWXQIRX�SJ�TIRWMSR�TPERW��EW�[IPP�EW�XLI�VIRXEP�SJ�SƾGI�WTEGI�MR�FYMPHMRKW�
S[RIH�F]�XLI�+VSYT�

� �8LI�+VSYT�VITSVXW�YRHIV�-RXIVREXMSREP�*MRERGMEP�6ITSVXMRK�7XERHEVHW���-*67�
��8LIWI�YREYHMXIH�
MRXIVMQ�GSRWSPMHEXIH�ƼRERGMEP�WXEXIQIRXW�WLSYPH�FI�VIEH�MR�GSRNYRGXMSR�[MXL�XLI�+VSYT�W������
GSRWSPMHEXIH�ƼRERGMEP�WXEXIQIRXW��EW�MRXIVMQ�ƼRERGMEP�WXEXIQIRXW�HS�RSX�MRGPYHI�EPP�XLI�
MRJSVQEXMSR�MRGSVTSVEXIH�MR�ERRYEP�GSRWSPMHEXIH�ƼRERGMEP�WXEXIQIRXW�TVITEVIH�MR�EGGSVHERGI�
[MXL�-*67��8LIWI�GSRHIRWIH�ƼRERGMEP�WXEXIQIRXW�EVI�TVIWIRXIH�MR�EGGSVHERGI�[MXL�XLI�
VIUYMVIQIRXW�SJ�7IGXMSR�--%�SJ�XLI�&IVQYHE�7XSGO�)\GLERKI�0MWXMRK�6IKYPEXMSRW�ERH�QE]�RSX�
GSQTP]�JYPP]�[MXL�XLI�VIUYMVIQIRXW�SJ�-%7����Ɓ Interim Financial Reporting.

� �8LI�EGGSYRXMRK�TSPMGMIW�YWIH�MR�XLI�TVITEVEXMSR�SJ�XLI�YREYHMXIH�MRXIVMQ�GSRWSPMHEXIH�ƼRERGMEP�
WXEXIQIRXW�EVI�GSRWMWXIRX�[MXL�XLSWI�EHSTXIH�MR�XLI������GSRWSPMHEXIH�ƼRERGMEP�WXEXIQIRXW�
I\GITX�EW�WXEXIH�MR�2SXI���FIPS[�

� �%PP�EQSYRXW�MR�XLI�YREYHMXIH�MRXIVMQ�GSRWSPMHEXIH�ƼRERGMEP�WXEXIQIRXW�ERH�RSXIW�EVI�WLS[R�MR�
XLSYWERHW�SJ�&IVQYHE�HSPPEVW�YRPIWW�SXLIV[MWI�WXEXIH�

 Impact of COVID-19 on critical estimates, judgments and assumptions

� �-R�XLI�ƼVWX�UYEVXIV�SJ�������XLI�SYXFVIEO�SJ�E�ZMVYW�ORS[R�EW�'3:-(����ERH�XLI�IRWYMRK�KPSFEP�
TERHIQMG�VIWYPXIH�MR�WMKRMƼGERX�KPSFEP�IGSRSQMG�HMWVYTXMSR�ERH�GSYPH�LEZI�WMKRMƼGERX�PSRKIV�
XIVQ�GSRWIUYIRGIW�SR�XLI�KPSFEP�IGSRSQ]�ERH�QE]�MQTEGX�XLI�STIVEXMSRW�ERH�WXVEXIKMG�TPERW�
SJ�XLI�+VSYT��;LMPI�XLI�HYVEXMSR�ERH�MQTEGX�SJ�XLI�'3:-(����ERH�MQTEGX�SJ�XLI�'3:-(����
TERHIQMG�GSRXMRYIW�XS�FI�YRORS[R�EX�XLMW�XMQI��XLI�+VSYT�FIPMIZIW�XLEX�MXW�GETMXEP�EHIUYEG]�
LEW�WYƾGMIRX�QEVKMR�XS�EFWSVF�XLI�TSWWMFPI�ƼRERGMEP�MQTEGXW�SJ�'3:-(����

� �8LI�VIWYPXW�SJ�XLI�+VSYT�VIƽIGX�QEREKIQIRXƅW�NYHKQIRXW�VIKEVHMRK�XLI�MQTEGX�SJ� 
TVIZEMPMRK�QEVOIX�GSRHMXMSRW��+MZIR�XLI�YRGIVXEMRX]�WYVVSYRHMRK�XLI�GYVVIRX�IRZMVSRQIRX�� 
XLI�EGXYEP�ƼRERGMEP�VIWYPXW�GSYPH�HMJJIV�JVSQ�XLI�IWXMQEXIW�QEHI�MR�TVITEVEXMSR�SJ�XLIWI�
GSRWSPMHEXIH�ƼRERGMEP�WXEXIQIRXW�

��� 2I[�ERH�VIZMWIH�EGGSYRXMRK�WXERHEVHW

� �%��2I[�ERH�VIZMWIH�EGGSYRXMRK�WXERHEVHW�EHSTXIH�MR�����

� �8LI�+VSYT�LEW�ETTPMIH�XLI�JSPPS[MRK�WXERHEVHW��MRXIVTVIXEXMSRW�ERH�EQIRHQIRXW�JSV�XLI�ƼVWX�
XMQI�JSV�MXW�ERRYEP�VITSVXMRK�TIVMSH�GSQQIRXMRK���.ERYEV]������

  •  The Conceptual Framework for Financial Reporting and Amendments to the  
Conceptual Framework

� � ƍ��%QIRHQIRXW�XS�-*67���Ɓ�Business Combinations, -%7���Ɓ�Presentation of Financial 
Statements, and -%7���Ɓ Accounting Policies, Changes in Accounting Estimates and Errors

� �-R�1EVGL�������XLI�-%7&�HIGMHIH�XS�HIJIV�XLI�IJJIGXMZI�HEXI�SJ�-*67����Ɓ�Insurance Contracts  
XS���.ERYEV]������EPSRK�[MXL�XLI�I\XIRWMSR�SJ�XLI�XIQTSVEV]�I\IQTXMSR�JVSQ�ETTP]MRK� 
-*67���Ɓ�Financial Instruments�EW�TVSZMHIH�JSV�MR�XLI�I\MWXMRK�ƼRERGMEP�WXERHEVH��-*67���Ɓ�
Insurance Contracts.

3. Discontinued operations

� �-R�3GXSFIV�������+VSYT�QEREKIQIRX�GSQQMXXIH�XS�E�TPER�XS�HMWTSWI�SJ�MXW�&EVFEHSW�STIVEXMSR�
ERH�MXW�LSPHMRK�GSQTER]�,EQMPXSR�*MRERGMEP�0MQMXIH��ƈ-'&0�,EQ�*MRƉ
�JSPPS[MRK�E�WXVEXIKMG�
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HIGMWMSR�XS�TPEGI�KVIEXIV�JSGYW�SR�XLI�+VSYTƅW�GSVI�XIVVMXSVMIW��%R�MRMXMEP�RSR�FMRHMRK�XIVQ�WLIIX�
SJ�XLI�WEPI�[EW�WMKRIH�MR�2SZIQFIV�������7YFWIUYIRX�XS�]IEV�IRH��E�FMRHMRK�WEPIW�EKVIIQIRX�
[EW�I\IGYXIH��VIJIV�XS�2SXI���

� �8LI�&EVFEHSW�STIVEXMSR�[EW�GPEWWMƼIH�EW�E�HMWGSRXMRYIH�STIVEXMSR�EW�EX����(IGIQFIV������
FYX�HMH�RSX�QIIX�XLI�GPEWWMƼGEXMSR�VIUYMVIQIRXW�EW�EX����.YRI�������8LYW��XLI�GSQTEVEXMZI�
GSRWSPMHEXIH�WXEXIQIRX�SJ�MRGSQI�ERH�3'-�LEW�FIIR�VITVIWIRXIH�XS�WLS[�XLI�HMWGSRXMRYIH�
STIVEXMSR�WITEVEXIP]�JVSQ�GSRXMRYMRK�STIVEXMSRW��

  

4. Segmental information

� �1EREKIQIRX�LEW�HIXIVQMRIH�XLI�STIVEXMRK�WIKQIRXW�FEWIH�SR�E�GSQFMREXMSR�SJ� 
JEGXSVW��MRGPYHMRK�XLI�TVSHYGXW�ERH�KISKVETLMGEP�EVIEW�ERH�SR�XLI�FEWMW�SJ�XLI�VITSVXW�VIZMI[IH�
F]�XLI�'LMIJ�)\IGYXMZI�3ƾGIV��ƈ')3Ɖ
�SJ�XLI�+VSYT�XLEX�EVI�YWIH�XS�QEOI�WXVEXIKMG�HIGMWMSRW��%PP�
XLI�STIVEXMRK�WIKQIRXW�YWIH�F]�QEREKIQIRX�QIIX�XLI�HIƼRMXMSR�SJ�E�VITSVXEFPI�WIKQIRX�

 4.1. Health, life, annuity and pension

� �8LMW�STIVEXMRK�WIKQIRX�MRGPYHIW�KVSYT�ERH�MRHMZMHYEP�LIEPXL�ERH�EGGMHIRX��PMJI��HMWEFMPMX]��ERRYMX]�
ERH�TIRWMSR�TVSHYGXW�SJJIVIH�MR�&IVQYHE��&ELEQEW�ERH�'E]QER�

 4.2. Property and casualty (Bermuda)

� �8LMW�STIVEXMRK�WIKQIRX�MRGPYHIW�XLI�JSPPS[MRK�TVSHYGXW��TIVWSREP�ERH�GSQQIVGMEP�TVSTIVX]��ƼVI��
[MRHWXSVQ��FYVKPEV]��TYFPMG�PMEFMPMX]��QEVMRI��WTIGMEP�X]TIW��TIVWSREP�EYXSQSFMPI��TIVWSREP�
EYXS�G]GPI��[SVOQIRƅW�GSQTIRWEXMSR�ERH�GSQQIVGMEP�ZILMGPIW�

 4.3. Real estate (Bermuda)

� �8LMW�STIVEXMRK�WIKQIRX�MRGPYHIW�XLI�+VSYTƅW�VIEP�IWXEXI�STIVEXMSRW�MR�&IVQYHE��8LI�+VSYT�
GYVVIRXP]�S[RW�ERH�SGGYTMIW�SRI�FYMPHMRK�ERH�MW�E�QENSVMX]�S[RIV�MR�X[S�FYMPHMRKW�XLEX�EVI�
PIEWIH�TVMRGMTEPP]�XS�RSR�VIPEXIH�TEVXMIW�

 4.4. Barbados operations

� �8LMW�STIVEXMRK�WIKQIRX�MW�MHIRXMƼIH�F]�MXW�KISKVETLMGEP�PSGEXMSR��-RWYVERGI�GSZIVEKI�MRGPYHIW�
QSXSV��TVSTIVX]��QEVMRI��QMWGIPPERISYW�EGGMHIRX��KVSYT�ERH�MRHMZMHYEP�LIEPXL��KVSYT�ERH�
MRHMZMHYEP�PMJI��ERH�TIRWMSR�FYWMRIWW��8LMW�STIVEXMRK�WIKQIRX�MW�RS[�GPEWWMƼIH�EW�LIPH�JSV�WEPI�
ERH�HMWGSRXMRYIH�STIVEXMSRW��VIJIV�XS�2SXI���

 4.5. Cayman Islands and other Caribbean operations

� �8LMW�STIVEXMRK�WIKQIRX�MW�MHIRXMƼIH�F]�MXW�KISKVETLMGEP�PSGEXMSR��-RWYVERGI�GSZIVEKI�MRGPYHIW�
QSXSV��TVSTIVX]��QEVMRI��ERH�GEWYEPX]�FYWMRIWW�

 4.6. Corporate and other

� �'SVTSVEXI�STIVEXMSRW�GSRWMWX�SJ�GSVTSVEXI�PIZIP�MRGSQI�ERH�I\TIRWIW�ERH�VIXYVRW�JVSQ�
MRZIWXQIRXW�RSX�EPPSGEXIH�XS�ER]�STIVEXMRK�WIKQIRXW��-X�EPWS�VITVIWIRXW�XLI�GSQFMRIH�
STIVEXMSRW�SJ�X[S�LSPHMRK�GSQTERMIW��E�QEREKIQIRX�GSQTER]�ERH�ER�MRZIWXQIRX�
QEREKIQIRX�GSQTER]��8LI�+VSYT�QEREKIW�WLEVIH�WIVZMGIW�GIRXVEPP]�[MXL�QSWX�GSWXW�
EPPSGEXIH�FEWIH�SR�IMXLIV�RIX�EWWIXW��LIEH�GSYRX��I\TIRWIW�SV�VIZIRYIW��7SQI�GIRXVEP�GSWXW� 
EVI�RSX�EPPSGEXIH�ERH�VIQEMR�[MXLMR�XLI�GSVTSVEXI�+VSYT�

 Measurement basis

� �8LI�EGGSYRXMRK�TSPMGMIW�SJ�XLI�WIKQIRXW�EVI�XLI�WEQI�EW�XLSWI�JSV�XLI�+VSYT�EW�E�[LSPI�� 
8LI�+VSYT�IZEPYEXIW�TIVJSVQERGI�SJ�STIVEXMRK�WIKQIRXW�SR�XLI�FEWMW�SJ�TVSƼX�SV�PSWW�JVSQ�
STIVEXMSRW�FIJSVI�XE\��

� �-RXIVWIKQIRX�MRGSQI�MW�VIGSVHIH�EX�QEREKIQIRXƅW�IWXMQEXI�SJ�GYVVIRX�QEVOIX�TVMGIW�

2SXIW�XS�'SRWSPMHEXIH�*MRERGMEP�7XEXIQIRXW
For the six months ended 30 June 2020 and 2019 (unaudited) 
�MR�XLSYWERHW�SJ�&IVQYHE�HSPPEVW�I\GITX�WLEVI�ERH�TIV�WLEVI�EQSYRXW
�



10

2SXIW�XS�'SRWSPMHEXIH�*MRERGMEP�7XEXIQIRXW
For the six months ended 30 June 2020 and 2019 (unaudited) 
�MR�XLSYWERHW�SJ�&IVQYHE�HSPPEVW�I\GITX�WLEVI�ERH�TIV�WLEVI�EQSYRXW
�

8LI�WIKQIRXEP�MRJSVQEXMSR�TVSZMHIH�XS�XLI�')3�JSV�XLI�VITSVXEFPI�WIKQIRXW�JSV�XLI�WM\�QSRXLW�
IRHIH����.YRI������MW�EW�JSPPS[W�

Health, life, 
annuity, and 

pension
2020 

$

Property  
and  

casualty
2020 

$

Real  
estate
2020 

$

Barbados 
operations

2020 
$

Cayman 
& Other 

Caribbean 
operations

2020 
$

Corporate 
and other

2020 
$

Total
2020 

$

Segments        

Income earned from  
 external customers 56,721 12,635 1,349 - 21,798 (27) 92,476
Investment income  
 (loss) 24,689 (1,608) -  - 202 (127) 23,156
Total income 81,410 11,027 1,349 - 22,000 (154) 115,632

Insurance contract  
� FIRIƼXW�ERH�I\TIRWIW 50,536 2,140 - - 2,074 - 54,750 
Commission and  
 acquisition expense 524 1,582 - - 11,545 - 13,651
Operating expenses 11,452 7,659 434 - 5,596 1,190 26,331
Amortisation expense 1,538 2,356        449                     -             165 524                  5,032 
Interest on lease  
 liabilities 2                    (87)                   -                          -                     (2)                     121                      34 
Income tax expense -                     -                -                            - 53           164 217
Income from  
 discontinued operations - - - 162 - - 162
Non-controlling interest -                          -                            398                                         (102)                            -                               -                              296                          
Shareholders’  
 net income 10,540 (1,236) 558 264 803 (563) 10,366
Impairment losses  
 recognised in income 1,341 - - - - - 1,341

Assets and liabilities  
 disclosures        

Total assets 1,684,523           160,251          31,911                         185,591            390,749             26,069                   2,479,094           
Fixed asset & intangible  
 expenditures 2,087                      903                21                                   -                       (182)                         (518)                         2,311                      
Total liabilities 1,586,025           75,924             1,166                            136,427            337,905               15,770                    2,153,217           
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2SXIW�XS�'SRWSPMHEXIH�*MRERGMEP�7XEXIQIRXW
For the six months ended 30 June 2020 and 2019 (unaudited) 
�MR�XLSYWERHW�SJ�&IVQYHE�HSPPEVW�I\GITX�WLEVI�ERH�TIV�WLEVI�EQSYRXW
�

8LI�WIKQIRXEP�MRJSVQEXMSR�TVSZMHIH�XS�XLI�')3�JSV�XLI�VITSVXEFPI�WIKQIRXW�JSV�XLI�WM\�QSRXLW�
IRHIH����.YRI������MW�EW�JSPPS[W�

Health, life, 
annuity, and 

pension
2019 

$

Property  
and  

casualty
2019 

$

Real  
estate
2019 

$

Barbados 
operations

2019 
$

Cayman 
& Other 

Caribbean 
operations

2019 
$

Corporate 
and other

2019 
$

Total
2019 

$

Segments        

Income earned from  
 external customers 68,141 14,568 1,448 - 20,355 (41) 104,471
Investment income  
 (loss) 32,639 1,791 -  - 2,611 (1,998) 35,043
Total income 100,780 16,359 1,448 - 22,966 (2,039) 139,514

Insurance contract  
� FIRIƼXW�ERH�I\TIRWIW 69,371 3,763 - - 2,789 - 75,923
Commission and  
 acquisition expense 1,380 2,257 - - 11,132 - 14,769
Operating expenses 9,986 6,127 54 - 4,235 3,509 23,911
Amortisation expense 1,447 2,595 465             - 281         474 5,262
Interest on lease  
 liabilities -                   -                 -                          -                     -                    64                    64
Income tax expense   -            -        -   -   94        43 137
Loss from  
 discontinued operations - - - (965) - - (965)
Non-controlling interest -                          -                            461                                         (455)                            -                               -                              6                          
Shareholders’  
 net income 8,262  2,351  715 (510) 2,294 (1,744)   11,368
Impairment losses  
 recognised in income - - - - - - -

Assets and liabilities  
 disclosures        

Total assets 1,578,924 146,347 29,881 197,480 228,863 15,661 2,197,156
Fixed asset & intangible  
 expenditures 355 3,230 1,382 1,946 382 (2,220) 5,075 
Total liabilities 1,472,496 71,909 784 143,551 176,651 8,921 1,874,312

 

5. Subsequent event
� �-R�7ITXIQFIV�������XLI�+VSYT�I\IGYXIH�XLI�EKVIIQIRX�XS�WIPP�MXW�&EVFEHSW�STIVEXMSR�ERH�MXW�

LSPHMRK�GSQTER]�,EQMPXSR�*MRERGMEP�0MQMXIH�YTSR�VIGIMTX�SJ�VIKYPEXSV]�ETTVSZEPW�ERH�
JYPƼPPQIRX�SJ�GPSWMRK�GSRHMXMSRW�
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Board of Directors
6��.SLR�;MKLX��*'4%��*'%��'4'9��+VSYT�'LEMVQER�ERH�'LMIJ�)\IGYXMZI�3ƾGIV
L. Anthony Joaquin, FCA, J.P., Deputy Chairman
Nancy L. Gosling, B.Comm., LL.D., C.G.A.
Christopher Harris, FCAS, CFA, CPCU
Gordon J. Henderson, B.A. (Hons.), LL.B.
Andrew Lo, BASc, P.Eng
Paul C. J. Markey
Conor O’Dea, FCA
Jennifer Reynolds, MBA, ICD.D

Group Executive Committee
6��.SLR�;MKLX��*'4%��*'%��'4'9��+VSYT�'LEMVQER�ERH�'LMIJ�)\IGYXMZI�3ƾGIV
%FMKEMP�'PMJJSVH��&�%���1�7G���+VSYT�'LMIJ�3TIVEXMRK�3ƾGIV
0MP]�'LIR��'4%��'%��+VSYT�'LMIJ�*MRERGMEP�3ƾGIV
7XITLERMI�,ERWSR��00�&��,SRW
��+VSYT�+IRIVEP�'SYRWIP�ERH�+VSYT�'SQTPMERGI�3ƾGIV

(MVIGXSVW�ERH�3ƾGIVW�7LEVI�-RXIVIWXW
8LI�XSXEP�WLEVIW�LIPH�F]�(MVIGXSVW�ERH�3ƾGIVW�EX����.YRI������ 
were 241,093 (30 June 2019 - 284,517).

,IEH�3ƾGI
Insurance Building, 112 Pitts Bay Road, Pembroke HM 08, Bermuda
P. O. Box HM 1007, Hamilton HM DX, Bermuda
T: +1 441 295 5566
F: +1 441 292 8831
www.bfm.bm

Subsidiary Companies
BF&M General Insurance Company Limited
BF&M Life Insurance Company Limited
Island Heritage Insurance Company Limited
Island Heritage Retirement Trust Company Limited
BF&M Investment Services Limited
BF&M (Canada) Limited
BF&M Properties Limited
Barr’s Bay Properties Limited (60% ownership)
Hamilton Reinsurance Company Limited
Scarborough Property Holdings Limited (60% ownership)
BF&M Brokers Limited
Island Heritage Insurance Company N.V.
Lawrence Boulevard Holdings Ltd.

&*
1�0MJI�`�&*
1�+IRIVEP -WPERH�,IVMXEKI




